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I. AUDIT ASSIGNMENT 
 
 
 
 
The management of  
 
 

Lupin Europe Gesellschaft mit beschränkter Haftung, 
Frankfurt am Main 

 
 

(hereinafter referred to as "Lupin Europe GmbH" or "Company") 
 
 
 

has appointed me by letter of 12 February, 2020 as the auditor of the company for the audit 

year April 1, 2019 - March 31, 2020 and instructed me to audit the annual financial 

statements including the accounting for the audit year according to §§ 316 ff. HGB. 

 

The company is a micro-capital company within the meaning of commercial law. 

 

I conducted the audit from March 24 to April 22, 2020, in my own offices. All examination 

documents were made available to me electronically. The final meeting took place on 22 

April, 2020. 

 

I have prepared this audit report according to the auditing standard PS 450 of the Institut der 

Wirtschaftsprüfer e.V., Düsseldorf, (IDW). 

 

For the performance of the audit assignment and my responsibility, the General Conditions 

for Auditors and Audit Firms in the version of January 1, 2017, which are attached to this 

report as Annex III, shall apply also in relation to third parties. 
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II. BASIC FINDINGS 

 

Economic situation of the company 

 

The economic situation of the company in the period from April 1, 2019 to March 31, 2020 is 

as follows: 

 

In the audit year April 1, 2019 to March 31, 2020, a net loss is reported. This amounts to 

TEUR 155 (previous year: TEUR 1) and is mainly explained by value adjustments, legal 

costs and license fees 

 

The company is still in an economic development phase, with the result that no sales 

revenues have yet been incurred. In the financial year only expenses were incurred. 

 

The assets of the company consist mainly of receivables from the shareholder and bank-

balances. 

 

The equity of the company amounts to TEUR 370 (previous year: TEUR 24). 

 

The liabilities mainly result from liabilities to affiliated companies. 

 

There were no liquidity problems during the reporting period since the shareholder made a 

payment into the capital reserve in the amount of EUR 500.000. This enabled the company 

to meet its financial obligations at all times. 

 

Events after the balance sheet date of March 31, 2020, up to the balance sheet preparation, 

which are of particular importance for the situation of the company, did not occur, according 

to the management. 
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III. SUBJECT, TYPE AND EXTENT OF THE TEST 

 

The subject of my audit was the accounting and the financial statements of the Company. 

 

The management of the Company is responsible for the annual financial statements and the 

information given to me. My task is to assess these documents, including the accounting and 

the information provided, as part of my audit. 

 

The audit was carried out in accordance with §§ 316 et seq. HGB, in compliance with the 

requirements of the Institut der Wirtschaftsprüfer e. V., Düsseldorf, Germany. Accordingly, 

the audit must be planned and conducted in such a manner that any inaccuracies and 

violations which have a material effect on the presentation of the net worth, financial and 

earnings position as conveyed by the annual financial statements in compliance with 

generally accepted accounting principles are recognized with reasonable certainty. 

 

As part of my audit work, I have used the risk-oriented audit approach, which complies with 

international and German auditing standards. 

 

Afterwards, I have prepared a risk profile for the annual financial statements in accordance 

with the inherent risks and assessed the strengths of the control environment. I have also 

assessed the accounting-related internal control system. 

 

Taking into account the risk profile and the results of my assessment of the accounting-

related internal control system, I have conducted substantive audit procedures. Thereafter, 

by applying substantive, analytical (plausibility check actions) and other substantive audit 

actions (statement-related audit actions) the items 
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- Receivables 

-  Liquid funds 

-  Equity 

- Other provisions 

- Accounts payable 

- Liabilities towards affiliated companies 

- Other operating expenses 

 

were subjected to an examination. 

 

Balance receipts or notifications and information from third parties have been obtained in 

random samples from: 

 

-  Credit institution 

-  Receivables and payables to affiliated companies 

-  Tax-Advisor 

 

I have used sampling techniques in both the audit of the accounting-related internal control 

system and the other substantive audit procedures. 

 

The legal representatives gave me all required clarifications and evidence and confirmed to 

me on 22 April, 2020 their completeness and the completeness of the bookkeeping and 

annual accounts in a written statement. 

 

In accordance with section 321 (4a) HGB, I confirm that I complied with the applicable rules 

on independence during my audit. 

 

 

 

 

 

 



Lupin Europe GmbH 
Page 5 
 

 

 

 

IV. FINDINGS AND EXPLANATIONS CONCERNING FINANCIAL REPORTING 

 

1. Regularity of financial reporting 

 

a. Accounting and other audited documents 

 

The company uses the computerized accounting system of SAP SE, Walldorf, to process 

accounting. 

 

My review of the processing results did not indicate that the programs were not being used 

properly and that the transactions were not properly processed. The business transactions 

are recorded completely, continuously and on time. 

 

The document system is organized properly. The retention periods and obligations (§ 257 

HGB, § 147 AO) are observed. 

 

The books of the company are duly kept. According to my findings, the accounting records 

and the other audited documents correspond to the statutory provisions and the principles of 

proper accounting throughout the entire year of the audit. The further information obtained 

from the documents I have checked leads to a proper mapping in the bookkeeping and the 

annual accounts on the basis of my random sample examination. 

 

 

b. Annual Financial Statements 

 

The annual financial statements comply with the statutory provisions including the principles 

of proper accounting and the supplementary provisions of the articles of association. 

 

Balance sheet and profit and loss account were duly derived from the bookkeeping and other 

audited documents. The approach, disclosure and valuation rules applicable to corporations 

have been observed. 
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2. Overall statement of the annual financial statements 

 

The valuation principles used by the Company, including the exercise of accounting and 

valuation options, are as follows in the balance sheet items: 

 

Trade receivables, receivables from shareholders, other assets and cash and cash 

equivalents were valued at their nominal value. 

 

The other provisions include provisions for the voluntary audit of the annual financial 

statements (TEUR 5) and licences (TEUR 50) and were recognized at the settlement 

amount. 

 

Liabilities have been recognized at their settlement amount. 

 

The Company netted the other operating expenses incurred with the other operating income, 

as these had to be charged directly to the shareholder. 

 

A value adjustment of EUR 54,056.91 was made in the audit year. The reason for this is a 

fraud case, which affected the company. A supplier invoice with a fake bank account was 

paid. The company has taken appropriate measures to prevent such a fraud case from 

happening again in the future. 

 

During my audit, I found that fact-finding measures with a material impact on the net assets, 

financial position and results of operations of the company are not available. 

 

My audit has shown that the financial statements give a true and fair view of the net assets, 

financial position and results of operations of the Company in accordance with the generally 

accepted accounting principles. 
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V. REPRODUCTION OF THE AUDITOR’S CERTIFICATE 

 

I conducted my audit work from 24 March, 2020 to 22 April, 2020 in my own offices. 

 

The audit of the annual financial statements of Lupin Europe GmbH carried out by me is a 

voluntary final audit of a micro-capital company pursuant to § 264 (1) sentence 5 HGB in the 

legal form of a limited liability company (GmbH). 

 

The annual financial statements were prepared in accordance with the commercial law 

provisions of §§ 264 (1) sentence 5 and 267a HGB. 

 

In my function as auditor, I have no objections within the meaning of section 322 (4) HGB. 

 
 
 
Audit-Opinion 
 
I have audited the annual financial statements of Lupin Europe GmbH consisting of balance 

sheet as at 31 March 2020 and profit and loos account for the financial year from 1 April 

2019 to 31 March 2020. 

 

In my opinion, on the basis of the findings of the audit, the accompanying financial 

statements comply with the German commercial law applicable to corporations and give due 

consideration to the German generally accepted accounting principles and the use of relief 

for micro-capital companies pursuant to § 264 (1) sentence 5 HGB is a true and fair view of 

the net assets and financial position of the company as at 31 March 2020 and its earnings for 

the financial year from 1 April 2019 to 31 March 2020. 

 

According to § 322 (3) sentence 1 HGB, I declare that my audit has not led to any objections 

to the regularity of the annual financial statements. 

 

 

Basis for the opinion 
 
I have conducted my audit of the financial statements in accordance with § 317 HGB and the 

generally accepted standards for the audit of financial statements promulgated by the Institut  
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der Wirtschaftsprüfer (IDW). My responsibility under these rules and principles is set out in 

the section "Responsibility of the auditor for the audit of the financial statements" further 

described. I am independent of the company in accordance with German commercial and 

professional regulations and have fulfilled my other German professional duties in 

accordance with these requirements. I believe that the audit evidence I have obtained is 

sufficient and appropriate to serve as a basis for my opinion on the annual accounts. 

 

 
 
Responsibility of the legal representatives for the annual financial statements 
 
The legal representatives are responsible for preparing the annual financial statements that 

comply with the German commercial law applicable to corporations in all material respects 

and that the annual financial statements in compliance with German generally accepted 

accounting principles and the use of relief for micro-capital companies in accordance with § 

264 (1) sentence 5 HGB gives a true and fair view of the net assets, financial position and 

results of operations of the company. 

 

In addition, the legal representatives are responsible for the internal controls that they have 

determined to be necessary in accordance with generally accepted accounting principles in 

order to facilitate the preparation of financial statements that are free from material 

misstatement, whether intentional or unintentional. 

 

In preparing the financial statements, the legal representatives are responsible for assessing 

the Company's ability to continue as a going concern. They are also responsible for 

disclosing matters relating to the continuation of the business, where relevant. In addition, 

they are responsible for accounting for continuing operations on the basis of the accounting 

principle, unless contrary to fact or law. 

 
 
 
Responsibility of the auditor for the audit of the annual financial statements 
 
My objective is to obtain reasonable assurance as to whether the financial statements as a 

whole are free from material misstatement, whether intentional or unintentional, and to 

provide an audit opinion that includes my opinion on the financial statements. 
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Sufficient security is a high degree of security, but no guarantee that a test conducted in 

accordance with § 317 HGB and in compliance with the German generally accepted 

standards for the audit of financial statements promulgated by the Institut der 

Wirtschaftsprüfer (IDW) always reveals a material misstatement. Misrepresentations may 

result from breaches or inaccuracies and are considered material if they could reasonably be 

expected to influence, individually or collectively, the economic decisions of addressees 

made on the basis of these financial statements. 

 
During the examination, I exercise due discretion and maintain a critical attitude. Furthermore 
 
- I identify and assess the risks of material misstatement - whether intentional or  

unintentional in the financial statements, plan and perform audit procedures in 

response to such risks, and obtain audit evidence sufficient and appropriate to form 

the basis of my opinion. The risk that material misrepresentations will not be detected 

is higher for violations than for inaccuracies, as violations may include fraudulent 

interaction, counterfeiting, intentional incompleteness, misrepresentations or 

overriding internal controls. 

 
- I gain an understanding of the internal control system relevant to the audit of the 

financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not with the aim of expressing an opinion on the effectiveness of 

that system of the company. 

 
-  I assess the appropriateness of the accounting policies used by the legal 

representatives and the reasonableness of the estimates and related information 

provided by the legal representatives. 

 
-  I draw conclusions about the appropriateness of the accounting policy used by the 

legal representatives in continuing operations and whether, based on the audit 

evidence obtained, there is material uncertainty surrounding events or circumstances 

that raise significant doubts about the Company's ability to continue as a going 

concern can. I draw my conclusions on the basis of the audit evidence obtained up to 

the date of our audit opinion. However, future events or circumstances may mean that 

the company can no longer continue its business activities. 

 
-  I assess the overall presentation, structure and content of the financial statements, 

including the disclosures and whether the annual financial statements represent the  
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Balance Sheet at March 31, 2020

  

Assets Liabilities

31.03.2020 Previous Year 31.03.2020 Previous Year

EUR EUR EUR EUR

A. FIXED ASSETS A. EQUITY

I. Intangible Assets I. Subscribed Capital 25.000,00 25.000,00

4. Advance payments 100.000,00 0,00 II. Capital Reserve 500.000,00 0,00

100.000,00 0,00 III. Loss carried forward 801,00 0,00

IV. Annual Net Loss 154.679,57 801,00

369.519,43 24.199,00

B. CURRENT ASSETS

II. Receivables and other assets B. PROVISIONS

2. Receivables from affiliated companies 192.435,40 267.478,99 3. Other Provisions 61.632,00 10.000,00

4. Other assets 76.403,55 0,00 61.632,00 10.000,00

268.838,95 267.478,99

C. LIABILITIES

IV. Cash and Cash Eqivalents 258.559,01 10.403,12 4. Accounts payable 6.837,00 6.611,31

6. Liabilities towards affiliated companies 189.409,53 235.432,86

8. Other liabilities 0,00 1.638,94

196.246,53 243.683,11

627.397,96 277.882,11 627.397,96 277.882,11

Werner Schneider Thierry Volle

Sunil Makharia
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Lupin Europe GmbH, Frankfurt am Main

Income Statement for the period from April 1, 2019 to March 31, 2020

2019/20

EUR

2018/19

EUR

8. Other operating expenses 154.603,57 0,00

13. Interest and similar expenses 76,00 801,00

15. Loss after tax 154.679,57 801,00

17. Annual net loss 154.679,57 801,00
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Independent auditor's report 
 
 

To  
Lupin Europe GmbH, Frankfurt am Main 
 
 
 
I conducted my audit work from 24 March 2020 to 22 April 2020 in my own offices. 

 

The audit of the annual financial statements of Lupin Europe GmbH carried out by me is a 

voluntary final audit of a micro-capital company pursuant to § 264 (1) sentence 5 HGB in the 

legal form of a limited liability company (GmbH). 

 

The annual financial statements were prepared in accordance with the commercial law 

provisions of §§ 264 (1) sentence 5 and 267a HGB. 

 

In my function as auditor, I have no objections within the meaning of section 322 (4) HGB. 

 
 
 
Audit-Opinion 
 
I audited the annual financial statements of Lupin Europe GmbH consisting of balance sheet 

as at 31 March 2020 and profit and loos account for the financial year from 1 April 2019 to 31 

March 2020. 

 

In my opinion, on the basis of the findings of the audit, the accompanying financial 

statements comply with the German commercial law applicable to corporations and give due 

consideration to the German generally accepted accounting principles and the use of relief 

for micro-capital companies pursuant to § 264 (1) sentence 5 HGB is a true and fair view of 

the net assets and financial position of the company as at 31 March 2020 and its earnings for 

the financial year from 1 April 2019 to 31 March 2020. 
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According to § 322 (3) sentence 1 HGB, I declare that my audit has not led to any objections 

to the regularity of the annual financial statements. 

 

 

Basis for the opinion 
 
I conducted my audit of the financial statements in accordance with § 317 HGB and the 

generally accepted standards for the audit of financial statements promulgated by the Institut 

der Wirtschaftsprüfer (IDW). My responsibility under these rules and principles is set out in 

the section "Responsibility of the auditor for the audit of the financial statements" further 

described. I am independent of the company in accordance with German commercial and 

professional regulations and have fulfilled my other German professional duties in 

accordance with these requirements. I believe that the audit evidence I have obtained is 

sufficient and appropriate to serve as a basis for my opinion on the annual accounts. 

 

 

 
Responsibility of the legal representatives for the annual financial statements 
 
The legal representatives are responsible for preparing the annual financial statements that 

comply with the German commercial law applicable to corporations in all material respects 

and that the annual financial statements in compliance with German generally accepted 

accounting principles and the use of relief for micro-capital companies in accordance with § 

264 (1) sentence 5 HGB gives a true and fair view of the net assets, financial position and 

results of operations of the company. 

 

In addition, the legal representatives are responsible for the internal controls that they have 

determined to be necessary in accordance with generally accepted accounting principles in 

order to facilitate the preparation of financial statements that are free from material 

misstatement, whether intentional or unintentional. 
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In preparing the financial statements, the legal representatives are responsible for assessing 

the Company's ability to continue as a going concern. They are also responsible for 

disclosing matters relating to the continuation of the business, where relevant. In addition, 

they are responsible for accounting for continuing operations on the basis of the accounting 

principle, unless contrary to fact or law. 

 
 
 
Responsibility of the auditor for the audit of the annual financial statements 
 
My objective is to obtain reasonable assurance as to whether the financial statements as a 

whole are free from material misstatement, whether intentional or unintentional, and to 

provide an audit opinion that includes my opinion on the financial statements. 

 

Sufficient security is a high degree of security, but no guarantee that a test conducted in 

accordance with § 317 HGB and in compliance with the German generally accepted 

standards for the audit of financial statements promulgated by the Institut der 

Wirtschaftsprüfer (IDW) always reveals a material misstatement. Misrepresentations may 

result from breaches or inaccuracies and are considered material if they could reasonably be 

expected to influence, individually or collectively, the economic decisions of addressees 

made on the basis of these financial statements. 

 
During the examination, I exercise due discretion and maintain a critical attitude. Furthermore 
 
- I identify and assess the risks of material misstatement - whether intentional or  

unintentional in the financial statements, plan and perform audit procedures in 

response to such risks, and obtain audit evidence sufficient and appropriate to form 

the basis of my opinion. The risk that material misrepresentations will not be detected 

is higher for violations than for inaccuracies, as violations may include fraudulent 

interaction, counterfeiting, intentional incompleteness, misrepresentations or 

overriding internal controls. 
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- I gain an understanding of the internal control system relevant to the audit of the 

financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not with the aim of expressing an opinion on the effectiveness of 

that system of the company. 

 
-  I assess the appropriateness of the accounting policies used by the legal 

representatives and the reasonableness of the estimates and related information 

provided by the legal representatives. 

 
-  I draw conclusions about the appropriateness of the accounting policy used by the 

legal representatives in continuing operations and whether, based on the audit 

evidence obtained, there is material uncertainty surrounding events or circumstances 

that raise significant doubts about the Company's ability to continue as a going 

concern can. I draw my conclusions on the basis of the audit evidence obtained up to 

the date of our audit opinion. However, future events or circumstances may mean that 

the company can no longer continue its business activities. 

 
-  I assess the overall presentation, structure and content of the financial statements, 

including the disclosures and whether the annual financial statements represent the 

underlying transactions and events such that the annual financial statements have 

been prepared in compliance with German generally accepted accounting principles 

and the use of relief for micro - capital companies pursuant to § 264 (1) sentence 5 

HGB gives a true and fair view of the net assets, financial position and results of 

operations of the company. 

 

 

 

 

 

 

 

 








