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Auditor’s Responstbllrttes for the Audlt of the FmanCIal Statements :
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as a whole are free from material mlsstatement whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with ISAs wii
always detect a material misstatement when it exists. Misstaterments can arise from fraud or

error and are considered material if, individually ot in the aggregate they could reasonably -
be expected to influence the economic demsrons of users taken.on the basis of these - -

financial statements.
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mainfain professronal skeptlcnsm throughout the__ dit. We also

Identify and asses_ the --nsk"__ of materlal mlsstatement of the i nancral statements
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Annex No. 1
to the Provision (standard) of the accounimg No. 25
Financial report of the stniall enterprise

{77 Codes |

DATE (Year, month, day) [ 2017 [ 01 [ 01 |

_ Enterprisé . Lupin Ukraine tLe _ USREOU__[ 40655098 |
* Territory , Darnyt's@y _Diétrici, Ky"ii/ C(_)ATSU ﬁ80353QQOQQ i
Type of ownership Limited liability company ~c1o [0 ]
State puEIic_ authorifies 1SSAB [ . .:_ |
T§5'e' 6ff'ec0homicéict.i_\_1.it')’:' - .f;ﬁ;@g}gg’{g[_mg;;’“‘“ a"d _j'__' - CEA | 46.48
' ..\A.\:,'ex_'age numberof - - -
~employees! L .
Unit of r:f_;:easurement: thoué?ﬁ@i.Uﬁﬂ'ﬁi{h:::éne"qge;}imé\l_ ?ié‘é:é. U "
'Ad,d'ress.: ' S . “
BALANCE SHEET
as of 31.12.2016 .
Form No. 1-m, ‘SCAD ¢ode [ 1801006 |
pssets AT the end of the

¥ ,"'_' | repotting period
€l reporting _

1. Non-current assets

C J!tal m#estments in-progress

16,2

Long-term biological assets .

- | :Fixed assets:_
" historical cost . 188
depreciation - (28)

Long-term il nanc(al mvestments

sh assets and their equivalents: _

‘IExpenditures of the future perlods

| Other current assets

1 Total under the section il

L. Non-current assets held for sale and groit
of dlspo al

Bala’ﬁcé .




Liabilities Line | At the beginning of | At the end of‘the »
code |the reporting period | reporting period-
2 3 4
L Equnty capital '
Registered (share) capital 1400 . - 100,0
Additional capital 1410 - -
Reserve ¢apital 1415 -
Non-distributed income (non-covered loss) 1420 - (392 3)
Non-paid capital 1425 < v
Total under the section | ] 1485 - (292, 8)
1l. Long-term liabilities, targetfmancmg and' | 4g95 - ' o N -
security I S Iy .
0. Current liabilities - o )
Short-term bank:loans: - -
Long-term lidbilities - . -
Goods, work servnces o - 13287
Settlemen ibUdget 237
including underincome. tax - e
Insurance i el LA
Labor pa_yment - L B '35,8"
Inéome of future periods .~ I A S
Othier current liabilities ' - 8122
| Totalunder the section (Il . - 22004
IV. Liabilities telated to non-current assets he!d . B
for sale and groups of disposal _ R
Balance T - - 419807,6

STATEMENT ON FINANCIAL RESULTS

- for 2016

Form No. 2-m

SGAD eo'def_l '_

1801007

Item

L_me

ome -from sale of products (goods wor

| services) .
Othér operatlon mcome

Other income

Total income (2000 + 2120 + 2240)

~ (2045).

(723,8)"

Other operatlon expenses
Other expenses :

1 Total expenses (20_5,0

Financial result. be ore fa
(2280 —2285)

Income tax

Net- proﬁt_(lqsﬁs}.‘.:.- —

Jamon DS.

TOE «EWAY EN BI !{‘E{Pu—eir‘;«
. Hepns,}«esaodyp\_ ]

'-;/fﬂmfw- |




Annex No. 1
to the Provision (standard) of the accounting No. 25
Financial report of the small enterprise

[ Codes R

DATE (Year, month, daly) [ 2017 ] 01 [ &1

] N

Enterprise Lupin Ukraine LLG - | USREOQU r 0655098 ]
Tertitory Darriytskyy District, Kyiv. coATsU [~ aoae3oooooﬁ
Type of ownership ~ Limited fiability company CTo [ 240
State public authoiities (SSAB [ 1
o oF eenmamic acfivi Manufacturing medfcine. - and ~ _
Type of economic activity parmiacol c)_giéél materials -__ CEA 46 .46
Average number of g L '
employees’ _
Unit of measurement: tpous’and: UAH with orjié_ d_ecirri?i place. N
Address: -
BALANCE SHEET
as of 31.03.2017 - |
de [ 1801006 |
flat the end of the
Asset.s- reporting period
1 : : 4
1. Non-current assets =
Capital investments in-pro Qress -
Fixed assets: 155 1.
historical cost 18,871
‘depreciation {3:3)
| Long-term biological assets =
Long-term financial investments .
Other non-current asséts T
Total under the section [ 15,5
' R Current assets I
Stodks 1100 1018,50 |
_Including ﬁmshed goads 1103. . - 101850 |
Current bidlogical assets | i 1110, -
-Receéivables for'the products, goods, work services | 1125° 2386
‘Settlements with budget 1135 4,1
|___Including income tax 1136 -
| Other current receivables _ 1165 12052 |
Current financial investment 1160 -
Cash assets and their equivalents: 1165 1403 .8
Expenditures of the future: penods . 1170 0,9
Other current assets . ' 1180 . ; 1676
Total under the section 1l . 1195 1 891,4 40386 .
lll Non-CUrrent assets held for sale and groups 1200
_of disposal L o
Balance . 1300 19076} 4054,1




At the beginning‘ of

At the end of the

Liabilities Line ginning end of
: code |the reporting period| reporting period |
- 1 p) 5 4
1. Equity capital ‘
Registered (share) capital 1400 100,0 _ 100,00
Additional capital : 1410 . - -
Reserve capital . 14156 N -
Non-distributed income (non-covered Ioss) 1420 _(3928) (826,3)
Non-paid capital 1425 = -
Total under the section | 1495 ~ (292,8)" (726,3)
1. Long—term liabilities, target fi Fna_ncmg and 1595 '_ T 242 |
__security - - o : T
____1ll. Current habilmes S v
Short term bank léans: B 1600 - =
_Lorig-term: lxab(lmes 1610 -
~ Goods, worl 1615 ; :
_Settlements W|th budget 1620 39 0 o
- Including underincome tax 1621 -
" Insurange 1625, : 1,-5
Labor payment s 1630 |- 41,2
income of future periods 5 C 41665 | . =
1-Other current lishilities <1 -1690. | 4673,5
Total under the section [l | 1695 4756,2-]
V. Liabilities related to non-current a sets held 1700 j o
forsale an JI’OIQ)S of dig| sal 1 ‘ 1
Balance : | 5’1900' - 49076 40541 |-

STATEMENT ON FINANCIAL RESULTS

for1 quarter of 2017

Form No;._ 2 rl .

- Item

- | code:;

Net income from sale of products (
services) . .

. Other operatlon income

Other income .

Total income (2000 ¥ 2120 ¥ 2240

Net cost of sold products (goods 'wor

Otheroperatlon gpenses Ll

(2050 + 2180 2270)

‘ Fmanmal result before taxatuon T,
{ (2280 -2285)F | o e T ‘

‘Incometax .-

Nét profit {los




Lupin Ukraine LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED March 31,2017

(in thousand UAH) B '

1. SIGNIFICANT ACCOUNTING POLICIES
1.1 Basis for financial statements preparation

The Company financial statements were preparad in accordance W|th the leralnlan Accountmg
Standards (UAS).

These financial statements were prepared based on the following fundamental prlncrples

- prudence - apphcatlon of measurement methods in f|nanc|a| accountmg, which are to
prevent understatement of the .company's. |Iab||ItleS and. expenses measurement -and
overstatement of its assets ‘and income;’ ,

- completeness —the’ financial statements have to contain all |nfonnat|on on the actual and
potential consequences of economrc transactions’ and events which can affect decisions = -
taken on their basis; S . : '

- separate entity assumptron = each company is treated asa Iegal ent|ty separated from its:
owners, the owners' personal property and liabilities shall not be recorded i in the company;
financial statements; - _

- consistehcy — constant (year. after year) apphcatlon by the company of . the chosen
accounting policy. The accounting policy may be changed only in cases envrsaged by the
Ukrainian Accounting Standards, and such changes shall be justlf ied and drsclosed in the
financial statements; ; :

- ‘going concern — the company assets and ||ab|||tres are measured based on the
assumption that the company will operate further__ L '

- 'matching prrncrple — fo determine.the. reportmg perro__' 'f: nancral result it is necessary to- -
compare the reporting -period income and expense :
this case, income and expénsés shall be record ﬁnanc:at acc untrng and fi nanclal
statements when such rncome and expenses afise, rrrespectrve of the date of cash recelpt'_

or payment
The financial statements are presented in UAH and alt amounts are rounded to thousands wath -
'one decimal place. :

- 1 2 Revenue recognition

"Revenue is recognized if receipt of economrc_beneﬁts by the Co
and’if revenue can be reliably measured, irrespective of-th when payment w; _
Rev‘ nue' is measured -at fair value of remuneratlon_ received 1 to be recéived, with account of

payment conditions strpulated ina contract les: _.axes and_;‘d _:|es

"*any is estimated a

' Goods sales _
Revenue from goods sales is normally recogmzed upon goods dehvery, when the material nsksji__
and benefits from goods ownership: paSs to the buye_:. ] '
Services rendenng

Revenue from- servnces provrsmn is recogmzed based on the -degree of services completion:. If’*
the financial result from a contract cannot be reliably measured, fevenue shall be recogmzed_
only within the amount of relmbursable expenses incurred.

1.3 Taxes
: Current |nCome tax

:Current income tax assets and liabilities for the current period are measured accordmg to the
amount to be reimbursed by the tax authorities or payable to the tax authorities. The tax rates
-and tax legislation applied for calculation of this amount comprise the rates and legislation




Lupin Ukraine LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED March 31, 2017

(in thousand UAH) ‘

adopted or actually adopted in Ukraine as at the reporting date.

1.4 Fixed assets .
Fixed assets are measured at their historical cost, less the deprecratron accrued and |mpa|rment
losses. .

The fixed assets hlstorlcal cost comprises the amount paid to the supplrer mcreased by the
amount of expenses directly related to fixed assets acquisition.

. Depreciation is calculated on stralght -line basis W|th|n the estimated useful I|fe of assets, as
follows: .

Production machines and equipment — 5 years;

Production appliances, lnventory 4 years

- Vehicles — 5 years;

- Other fixed assets — 1-4 years LI i E

The useful life and deprematron methods of assets shall be analyzed at the end of each
reporting period and adjusted if necessary.

t

1.5 Lease .

Determination of whether a contract is a lease or contains features of rent, is based on the
nature of a transaction. In this case, it is necessary to establish whether as at the date of
contract commencement, whether its fulfillment depends on the use of particular asset(s) and
whether the right to use such asset(s) passes to another entity as the result of such a contract.

The Group as lessee

Operational lease payments shall be evenly recognized as operational costs in the Statement of
Financial Results within the whole lease period.

The Group as lessor

Lease contracts, under which virtually all risks and benefits from asset oyvnership remain with
the Group, shall be classified as operational lease. Primary direct. expenses incurred when

entering an operational lease contract, .shall be included into the book value of the asset

provided into lease and recognized within the lease period on the same basis as the lease
income. Lease payments shall be recognized within revenue on monthly basis according to the

" accrual principle.

1.6  Intangible assets

Intangible assets acquired separately shall be measured at historical cost dUring_their primary’

recognition. After primary recognition, intangible assets shall be accounted at their historical

cost less accumulated amortization and accumulated impairment losses (if available). Intangible

assets with limited useful life shall be amortized within this period and measured for impairment,
if features of impairment of such an intangible asset are in place. The amortization accrual
period and method for an intangible asset with limited useful life shall be revised, at least, at the
- end of each reporting period. :

Expenses for amortization of intangible assets with limited useful life shall be recognized in the
Statement of Financial Results in the expenses category corresponding to the intangibie assets
function. Income or expenses from -termination of intangible asset recognition shall be
measured as the difference between net revenue from asset disposal and asset book value,
‘and recognized in the Statement of Financial Results as at termlnat|on of recognition of such an
asset.




A s bt S+~

' 31.03.2017 | 31.12.2016
i | Cost of sold products (goods works, servrcesL L 797 20451
Total - . , R 79,7 2045 | .

Lupin Ukraine LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED March 31, 2017

(in thousand UAH)

2. Financial instruments - primary recognition and furth_er'measurement
2.1. Receivables ; '

Receivables are recognized as an asset if there exists probabrllty of the company galnlng future '
economic benefits and if their amount. can be reliably measured

Current recervables for products, goods works, and servrces shaI| be recognlzed as an asset
simultaneously with recognition of i income from products goods, works, and services sales, and .
shall be measured at historical cost. In: case of deferred payment for products, goods, works,
and services, with difference . created ‘between the receivables fair value and the nommal
amount of cash and/or cash equlvalents t6 be received for products, goods, works, or services,
such a difference shall be recognlzed as recelvables on income (interest) accrued. wrthln the:

. period of its accrual.

Current receivables const‘itutrn'g.'a financial asset (except for purchased receivables and. those
for sale) shall be included into the balance sheet total at their net redlizable valie. To determine
the net realizable value as at the balance sheet date, the amount of'the doubtful debts provision

shall be calculated.

2.2, Financial assets |mpa|rment

The Group assesses the availability of obJectlve features of financial asset impairment as at
each reporting date. A financial asset shall be treated as impaired only when there exists
objective evidence of lmpalrment due to one. ‘or more events- occurring after asset prlmary E
recognition, which’ madé an' reliably measurable |mpact onto. the expected cash flows on the
financial asset or.a group of financial assets. - ' .

Impalrment evndence may mclude indications .of debtor or debtors experrenCmg materlal
ﬁnancral dnfﬂculttes bemg unable to servrce thelr debt or not accurately paym" therr debt

_gomg ‘into other fi nanmal reorganrzatlon

3 Inventories

€ _'eeable sales price.in the course of_
,etron and sales.

lncome from sale of goods’ (works servrces)

Tofal income 533 7 '

'Cost of sales of _prbducts ‘(works, se.rviCes)




Lupin Ukraine LLC
NOTES TO THE FINANCIAL STATEM ENTS '

FOR THE YEAR ENDED March 31, 2017

(in thousand UAH)

3. “OTHER OPERATING INCOME

T 31.03.2017 | 31.12.2016 .
Foreign currency sales.income . 41,6 0,2
Operational exchange difference 2,7 .16
Total other opérating income N 44,4 | -1,8 ]
4, _'OTHER. QP'ERATI_NG EXPENSES _ _
34.03.2017 | 31122016
.Loss from o Jeratlonal exchange dlfference ' 35,4 30,5 |
Salaries expenses 151,6 188,8
Amount of taxes and dutles accrued 28,0 33,7
Lease éxpenses. : 380,8 449.0
Property, plant and egulpmen ﬁprecuatuon ' 1,2 301
Bank commission - | ..~ o 18,6 | 57
Other operational. Pxpenses I | i 1.2 131
Total other operating expénses 8167 723,8

In certain condltuons Ukraihian compames have to make income tax advance payments

5. PROPERTY PLANT AND EQUIPMENT

Buildings | Machines| Tool Other | TOtarlty
T uildings | Machines ools . ropert;
' ?,Eﬁ“?. i?qg“ Epgl.ﬁglslg-'l\'l'vl" . and % and - sﬁFppllanc,es Vehicles rprc_)perty_, P Plglnt ’
y J ) PRI I ] .| plant and
) o s.truc;u_r_es- equlpment nventory equipment and
1. . L ) : i equnpment
Historical cost as at 31.12.2016 - - - - 36 1. 386 ]
| Historical cost as at'31.03:2017 [ = - - - - -1 36 36
Current depreciation - .. o= - - - E 8 18]
Received o : - - - D - .
'DIJJOSEI _ ' N - - - - o
Reclassification - . - . _ B - - - - - -
‘Other increaseffeduction ) - - B o= =1
‘Depreciation as at 31,03, 2017 . | . - - - CoABL 18
.| Depreciated * ~ cost as at| _ _ } j 18 R 15 8
| 31.03 2017 S
' '.6.; : INTANGIBLE ASSETS
CHANGES'-IN' lNTANGlBLE ASSETS | Trademarks | - Software | " Total
. | I values
H:stoncal Costas at 21.12.2016 . ';175,'2' = 15,2
Purchase - = - -
Sales - - - -
L|qmdatlori - - - -
Other reductions . ] - - ) - - T
Historical cost as at 31 03 2017 ' ‘15,2 0l 15 2
Amortization ag at 31.12, 2016 075 | 0,75 e
Curtrent amottization . 0,75 ' 0, 75
‘| Amortization as at 31.03.2017 - 0 1,5 15
Amortized cost as at 31.03.2017 _ 13,7 437 |
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Lupin Ukraine LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED March 31, 2017.

. (in thousand UAH)

7. INVENTORIES

]| INVENTORIES

' 31 03 2017

31.12.2016

Materials

Goods

10185 '

10082

Total inventories

1:018,5

1098,2

8. CURRENT TRADE REC :

SHORT-TERM SUPPLY AND OTHER RECEIVABLES 31.03.2017 | 3142.2016 _
Regeivables for goads, works, and services. ' 238,‘6 s
Receivables on settlements with the budget 441

| Other current receivables (lease advance payment) _ 1 205 p
Short-term supply and other recenvables total gross, 1:44

9, CASH AND SHORT—TERM DEPOSITS

....................................... L3 12 2016 .

Cash and cash'in bank 11 0' :

Total . 11,0 ]
TRADE AND OTHER PAYABLES _

: SHORT-TERM SUPPLY AND OTHER PAYABLES 31.03.2017. [ .31.42.2046
‘On supply of goods recsived from non-residents - : el I 13287
Payables forgoods 'works, and services’ 101 S
Payables on s_eﬁlements with the budget 38,9 237

| Payables on salaries. 41,2 3581
On sogcial insurance funds 15 LE

|| Other current liabilities - .. 46736 81221

‘| Total short-term liabilities o .. 47586,2 22004}

:'O_the'r current liabilities: . . _

L , - ~ 31.03.2017 | 31:12.2016
Unuséd vacations allowance - - - Y
Total o 242) -




