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: To the quotaholders‘ of-

Medguimica lndustrla Farmacéutica Lida.
Belo Horizonte ~ MG - . S a

% : § . 1
Opmron ' _ ) ' '

We have examined the financial statements of Medqurmlca lndustna Farmaceutzca Lida.
(“Company™), comprising the balance sheet as of March 31, 2017 and the related
statements of operations, compréh n_srve income and changes in‘quotaholders’ equity, and
‘cash flows for the year then endéd, as well ag the correspondmg notes, comprising the
srgnrt” cant accountmg polrcres and other clarn’yrng information.

In our oprnlon the f nancral statements referred to above present farr!y1 in- all matenal

2017 the performance of its operations and |ts cash flows, for th ':y
conformity accounting. practrces adopted in Brazil and with lnternatlonal anCIal Reportlng
Standards (IFRS) |ssued by the International Accountmg Standards Boa -

Basrs for oprmon

;nd the professional standards
vith the other ethrcal
responsrbrllttes according to: th

-is sufficient and appropriate to

: tandards (IFRS), tssued by the ln ‘
'terna! controls it deemed necess

ability of the chpany _' contmue asa gomg concemn, dnsclosmg. where apphcabte the :
matters relating to its going concern and the use of thls basis of accounting i preparing the
financial statements, unléss management intends to wind-up the Company or cease its
operations, or Has no realistic altérnative to av'oxd th‘e closure or operations.

KPMG Audiiores Independenies, ima sociedade simples brasrbawa e fma KP#G Auditores If dentes, a Brazilian eatily snd & fim ofthe |
membro da rede KPMG de imes-membro independentes & a{rlladas AKPMG KPMG net twork of mdependenl atember firms aml:a(ed with KPFIG
ink emalloral Ceoperative-(*KPMG (emationat?); umz enlidade suica. t Cooperative (* KPIMG jonal?), 3 -Swiss enity.




Those charged with governance of the Company are the people responsible for overseeing
the process of preparatron ‘of the frnancral statements .

Responsrbrhtres of the auditors regardmg the dudit of financial statements
Our objectives are to obtam reasonable assurance that the fmancrat statements taken as a

i caused by fraud.or error and i issue an audlt report contarnrng our opmron Reasonable

to the Brazilian and intemational auditing standards’ always detect possible existing material

* misstatements. Misstatements may be due o fraud orerror. and-are considered material
when, individually-or-taker as a whole; ‘can influence, within & reasonable perspective, the
eCOnomrc decisions of users taken based on these. ﬁnancral,statements

As part-of the audrt performed accordmg to the Brazi lran and international audrtmg
standards, we exercise professional judgment and maintain professional skeptrcrsm
throughout the audit. In-addition: .

We idéntify and assess the risks of material mrsstatement in the financial statements
(regardless of whether: any such misstatement is caused by fraud or-error), we plan ard
perform audit procedures in.response fo such risks, and we obtaif audit evidence that is -
appropriate and sufficient to underpln our opinion. The risk of not detecting material
misstatement resulting from fraud is greater than that of misstatement resulting from error,
since fraud may involve. mtentlonal mrsrepresentatron crrcumventron of intérnal controls,
collusion, falsrt” cation or omissjorn. o :

We obtain. an understandrng of the rnternal controls relevant to the audit to design audit
procedures suitable to.the circumstances; buf not with the aim of expressing.an opinion on
the eﬁectrveness of the Company s-internal controls ' .

.We évaluated the adequacy of he adopted accounting policies and the: reasonab[eness -of
tHe' accountrng estimates, and the respective disclosures made by management

ountmg basrs for
theré is a material

o We reach a conclusion as. to the suitability of Management’s use of the-
, _ . “goirig.concern and, based on the audit evidénce-6btained, as to Whi
3 - - : uhcertainty regarding events .or conditions that eould raise a- srgnrﬁc doubt regardrng the
: . Company's capacrty for going concern. If we conglude that there'i il uncertainty, we
. will call attention in our audit report to the. respective disciosures |n.the finahcial statements
-orinclude any charige in our.opinion, if the drsclosures are rnappr fate, Our conelusions

: __are based on the audlt evrdences obtafned te. Howeyer future
joing concern.

in ancral statements,
sent the corresponding

EIRETRY s P R O LN

KPMC Audit ind di uma sociedad: srmp sileir: RPMG Auditores Independentes. a Brazifian enlily and a member firm of the
rembm da rede KPMG: -de i n-nas -membro independenies e aﬁhadss a KPMG KPMG ncl\\, ork ofmdependent member foms affifated widq KPMQ
-Intemalional Cooperative {KPMG In(emalonal‘r urna entidade sulga. ional Cooperative ("KPMG tonal’}. a Swiss enliy.

" assurance is:a high assurance level; but not'a guarantee that’ the audit performed according

transactrons and events ina manner that rs COnsrstent wrth the objective of proper reporting.

R,



We commumcate w:th Management regarding, ainong other things, the planfied scope and,
tlmlng of the audit, as well as significant audit findings,.including.any significant deficlencies
in internal controls that: we |dent|fy durmg ouf Work. '

Belo Horizonte, May |6 2017
. KPMG Auditores lnde'pén‘déhtes_

CRC SP-014428/0:6 F-MG A
Original reéport in Portuguese signed by

- . Anderson Luiz.de Menezes

Accountant: CRC MG-070240/O 3

¥ : ¥ : A : +
XPMS Auditores Ind ama socledade simples brasilei € fima- KPMG Autitores f -8 Brazilian entd, 5 af th
a5 0 . yﬁﬂda - fim of the
membm da rede KPMG o hm:as—memb—o independantes e afiliadas & KPMG . KPMG.» rk of frick t member fims affiiated vith KPMG -

Interhational Cooperaive. CKPMG ln(emahonar) urmna eqlidade suiga. tione{ Coop: iv {*KPMG International’), @ Swiss entiy,
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Meddm’mica Indistria Famacéutica Lida,
Statements of operations
Yéar_ ended March 31, 2017 and 2016 .

(In thousands of Reais)

Note

Ihede 20
* Cost.of sales 21

Gvoss income

Salesexpenses o2
, Administrative expenses i g 23
" Other income (expenses), net ’ C 24

Income (Joss) before net financial income {expenses) and

taxes i i

Net financia! income (loss) : ' 25

Income (loss) before income taxes

Income and social cotitribution taxes 27

Net income (loss).of continued operations

Net iicome (loss) for the period

See the accorpanying notes to the ﬂnan(}id siatements.

03/31/2016

03/31/2017
125,794 108,034
:(80,036) .. {71,886)
45,758 . 36148
(808 - (18,042)
(46159)" ., (32,819
297 : (7,804)
(18,193) (22,517
' (4,209) (7:979),
(22,402) (30,496)
6,033 4,487
(16,369) . (36,009)
(16,369 - (26,009)




Meédquimica Indistria Famacéutica Ltda.
Statements of comprehensive income .
Year ended March 31, 2017 and 2016

(In thousands of Reais)

Net income (loss) for the period
‘Other comprehensive income for the period

Comptehensive income (foss) for the period
¥ £

See the dccompanying notes to the financial statements.

03/312017

03/31/2016
(16,369) (26,009)
(16.369) _(26009)

¥

1
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.Medqufmi"ca Industria Famac8utica Ltda,

Statements of changes in quotabolders' equity

Years ended March 31 2017 and 2016

(n rh_au:andff af Reais)

Opening balance at Mareh 31, 2015.

Income (loss) for. the period

Offset of donation erid grant- ©

Formation of réserve for capital inciease _
Elimination of quotatiolders® equity at dowustream menger
Merged sharehiolders’ equity

- Capital increase ©

Balanice at March 31, 2016

Adjustinents due to surplus reflex (Official Repéri)
Property, plant and equipment
Intangible assets.

Deferred tax Habilities
Income (loss) for the vear
Merger of reserve for capital inctease

. Capital mercase

Balance at March 31, 2017

See the acco'm'pén&ing notes to the financial statements,

“Fotal
_Capital  Accurnulsted quotaholders*
Capital reserves losses equity .
37,014 i (41,467) (4,452)
- - (26,009) (26.009)
- [¢)) e .-
- 63,801 s Joaagen
- (37,014) (63,891) . 57019 . . (43,886)
175441 4953 AT 1BU3M)
15328 - 15,328
190,769 4,953 (10,456) 185266
. . 292) 292) °
} - - 69y 169)
H - . '}63_ 163
- - (16,369) - (16.369)
4,953 {4,953) - -
13,078 R - 13,078
208,800 - (27.123) 181677




Medquimica Indistria Famacéutica Ltdz,
Statements of cash flows
Year ended March 31,2017 and 2016

ln fhonmnds of Reqis) .

Cash ﬂo“ from operating activities

Loss for the year
Adjustments for:

Depreciation and amortization
Write-ofT of assets (investments, property, plant dnd cqulpmcm and mtanglble assels)
Allowanice for doubtful accounts
Impairment of inventery
Reversal of provision for sales comrissions’ . '
Tax ‘expénse and social contribution deferred
Lo8s from debt remission

. Net-financiat income

) Changes: . .
# Trade accounts reccv«ablc; i
: Inventories )
: Recoverable taxes
- Other credits and prepaid expenses
Suppliers
Taxes payable
Soctal security oblxuauons
Provision for:contingencies
Inferest paid
Other debits

41

Netcash flow from (used in) operating activities’

Cash'flow from investment activities
Acquisition of property, plant and equipment
Acquisition of infangible assets

Cash flow from investing activities
-Caish flows from ne¥ financing
Funds from foans .
Payment of loans/inancing-
Capitd! increase
Cash flow from (itsed in) financing activitics.

Net increase (decrease) in cash and cash equ‘ii(nlcii(s

Cash-and cash equivalents at the beginning: qf"tiu; period
Cash and cash equivalents at the end of the period

_ Netincrease (decrease) In _cashi‘and-'ch_s)i-_'egiiﬂﬁéle'__ij;s_— e

" Seethe accompanying notés to the firificial Hateriients.

10

03/31/2017 0373112016
(16.369) (26.009)
19,002 ° 14,109

1,157 158
- 935 .947
161 310
asn 2
(6,033) 4487y
- 2,157
1,351 4780
137. (71,943)
6,736 9492)
1,104) (9,393):
(60)
(32,333)
(1:548)
(1.105)
270
588
(5,848)
32,410
(19,495) —(34,154)
(7.695) (mso) :
@8 . (499)
(nra3) (18,6793
3027 38,074
17,759): (60,447
B, 078_ : 79219
25446 B -56,846
B (1 792) 4613
4634 621
2842 4,634 -
(1,792) 4013




Medquiniica Indistria F ftm%ncéutict{ Ltda.
Financial staternents
March 31, 2017 and 2016

Notes to the financial statements
r _thousal;_ds of reais)

Operations '
Medquimica Indastria Farmacgutica Ltda. (“Medquimica” or the “Company”), limited 11ab111'cy

‘company headquartered in the municipality of Juiz de Fora, Minas Gerais State; MG, is a
manufacturer of the pharmaceutical mdustly with over 40 years of history: On June 23 2015 it
became part of Lupin Group, global company of the pharmaceutical industry specialized in
producing active ingredients, gerieri¢ nmedicaments, similar medlcarnents, spemal’fy and

" biotechnology products. With head ofﬁce in Mumbax Indla, Lupln is present in the world’s

main markets
Preparation :basis:

Statement of conformlty
The financial statements were prepared in accordance with Intematlonal Financial Reporting

Standards (IFRS) issued by the International Accounting Standards Board (IASB) and also in
-accordance with accounting practices adopted in Brazil comprising pronouncements and
interpretations-of the Accounting Pronouncement Committee (CPC) and standards 1ssued by the

. Federal Accounting Council (CFC).

The CFO authorized the issue of ﬁnanmal statements as of March. 31,2017 which. w111 be sent to
‘be approved on the Special Shareholders Meetmg up to May 16, 2017. «

Measuring basis
The f nan01al statements were prepared based on the hlstorlcal cost.

Functlonal and presentatlon currency :
These financial statéments are being presented in Brazilian real, functional currency of the

Company All balances have been rounded to the nearest value, except otherm_se indicated.

'Use of judgment estimates _
-‘The preparation of financial statements according to accounting stand ' d reqmres Management

~ ‘to.make judgments, estimates and. assumptlons that affect the appI accounting policies
afid the reported values of assets, llabthtles income and expenses: T ctual results could differ

o ;ﬁ?om these estimates.

i} Estxmates and assumptions are rev1eWed a contitiuous maririer; Reviews in relation to

~-accounting estimates are recognized ifi the yeat in which the estlmates are reviewed and in any
future years affected. :

Information on uncertainties.as to assumptions-and estimates that pose a Sig’hiﬁeant risk of

resulting i in a material adjustment within the next fi nanC1a1 year are included in the following

notes: :

Note 06 - Trade accounts receivable

11
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Medqumuca Indiistria Farmacéutica Lida.
Financial statements
March 31, 2017 and 2016

Note 07- Inventories |

Note 11 - Property, plant and equipment

Note 12 - 'tntangible assets

Note 18 - Provisions for contingencies

Slgmficant accountmg pohcles : S

The accounting pOllCleS described in detail below have been conmstently apphed fo all the
perlods presented in tliese financial statements. ' . . .

_Forexgn' currency i I |

Foretgn currency transactions '
Transactions in foreign currency are translated into the reSpectlve functional curréncies at the
foreign rates on thé dates of the transactions. Monetary assets and liabilities denominated in
foreign currencies at the reporting date are retranslated into the functional currency at the
exchange rate at-that date. Foreign exchange gain or loss in monetary items is-the difference
between the amortized cost of the functional currency at the beginning-of the year, adjusted by
interest and efective payments during the year, and the amortized cost in forelgn currency at the
exchange rate at the end of the presentatlon year When appllcable non-monetary assets and )

: functlonal currency at-the foreign exchange rate on the date the falr value was determmed'-?'Non-

monetary items that are measured based on the historical cost in forelgn urrency are trans ted -
using the rate of the transaction date. Foreign currencies dlfferences ansmg from reconversmn

are usually recognized in income (loss)

" Financial instruments

Non-dert vative financial assets
Thie Company. initially recognizes the loans and receivables and- deposits on the date that they

are originated. All othet financial assets (including asséts desigriated at fair valie through profit
or loss) are mmally recognized-on the date of the negotiation under which the Company
becomes a party to the contractual provtswns of the instrument. L

The Company fails to recogmze a ﬁnanc1al asset when the contractual rights to the cash-flow of =
the.asset expire, or when the ‘Company trausfers the rights to the reception of contractisal cash

flows over a financial asset ini‘a transaction in which essentially all‘the nsks and beneﬁts-of '
ownershlp of the financial assef are transferred. Any interest.in transferred
is- created or retained by the Company is recognizéd as a separate’ asset or Tiabi: 1ty

F inancial assets and liabilities are offset and the net value: reported in the ba]ance sheet only
when there is.a legally enforceable right to set off and there is intention to settle on a net basm

or to realize the asset and settle the liability mmultaneously

The Company classifies non-derlvatlve ﬂnanc1al assets in the followmg categones

12



Medquimica Indastric Farmacéutica Lida.
Finarcial statements
March 31, 2017 and 2016

Loans and receivables
TLoans and receivables are financial assets with fixéd or determinable payments but not quoted

on anyactive market. These assets are recognized initially at fair value plus any attributable
transaction costs. Afier their initial recognition, loans and réceivables are measured at amortized
cost using the effective interest rate method, reduced by any impairment losses..

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and financial investments with the or1gma1

maturity of three months or less a$ from the contracting date. Which are subject to.an
1n51gmﬁcant risk of change in value and are used to- manage short-term obligations.

g Non-derwatwe fi nancml lzabzlttzes

The Company recogmzcs debt securities issued:and subordinated liabilities on the date that they
are originated. All other financial liabilities (including liabilities designated at fair value through 1
profit or loss) are recogmzed initially on the negotiation date on which the Company-becomesa .

party to the contractual provisions of the instrument. The Company writes-off a- ﬁnancml

liability when its contractual obligations are discharged or cariceled or expn'e

The Company classifies non-derivative financial liabilities in the category_of other financial
liabilities. Such financial liabilities are recognized initially at fair value plus any directly
attributable transaction costs. After-their initial recognition, these financial liabilities are
measured at amortized cost using the effective interest rate method.

The Company has the followiﬁg non-derivative finanicial liabilities: loans and financing,
suppliers and other accounts payable. ‘

Such financial liabilities are recognized initially at fair value plis any directly attributable
trahsaction costs. After the initial recognition, these financial liabilities are stated at. amortlzed
cost using the effectzve interest rate method. :

In the year from April 1, 2016 to March 31, 2017, the Company dld not Operate w1th derwatlve

financial instruments.
Capital

Capltal quotas are classxfied as shareholders equlty As def' ned in the bylaws, compulsory

‘ Property, plant and equipment_ :

S

Recognition and measurement
Property, plant and equipment itenis are: stated af hlstorlcal acquisition or constructxon gost, net

of accumulated depreciation and lmpalrment losses.

13
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Medquimica Indistric Farmacéutica Ltda.
Financial statements
March 31, 2017 and 2076

The cost includes. expendltures that are directly attributable to the acquisition of assets. The cost
-of assets bullt by the Company includes:

'The cost of materials and direct labor;

Any other costs atiributable to bringing the assets to the location and condition required for
them to operate jn the manner intended by the Management; :

' Borrowmg costs on quallf iable assets

Purchased software that is iritegral to the functlonahty ofa piece of equipment is cap1tahzed as
-part.of that equipment. _ .

Subsequent costs E - P
Subsequent expenditures are capnahzed in accordance w1th the probabxhty that assoc1ated
future benefits may be earned by the Company. Mamtenance expenses and recurring repairs are

recorded in the i income.

Depreciation
ltems of property, plant and equipment are deprecmted from the date they are available for use,

or,-in the case of assets constructed by the Company, as of the date the construction is -
concluded and the asset is available foruse;” :

Depreciation is-calculated to amortize the cost of items of property, plant and:equfp-me’nf net of
their estimated residual values, using the straight-line method based on estimated useful fives of

- such items. Depreciation is generaﬂy recognized in income (1oss), unless the amount is‘included

in the book value of another asset. Leased assets are_deprecnated over the shorter of the lease
term or the estimated useful life of the asset, unless it is‘reasonably certain that the Company
will obtain ownership at the end of the Icase term. Land is not'depreciated.

The useful lives estimated fdr'_the-cu‘rrent and-comparative year are as follows:

In years:
Buildings 3346
Miachinery and equlpment -
Vehicles

Computers and penphera]s -
- Furnifure and fixtures
Inddistrial facilities

.In’fangible assets

Goodwill :
Goodwill is measured at cost, less accumulated 1mpamnent ]osses

14



Madqmmzca Indistria Farmacéiica Lida,
Financial statements
March 31, 2017 and 2016

Other intangible assets
Other intangjble assets acquired by the Company with finite useful lives are camed at cost, ]ess

accumulatéd amortization and 1mpa1rment losses.

'Amorz‘izaﬁon
The mtanglble assets are amortized on the straight-line method and the amortization is
recognized in income based on the estimated useful life of'the assets as of the date they are

available for use. Estimated useful lives for current and cofnpatative-years are as follows:

Software

Distributors Relations

ANVISA records -

Brands .

Non-eompetition agréement ' § i
Goadwill for fiiture pmi‘ tability ; ’

e. Inventories
Inventories are measured at the lower of cost and net realizable value. The cost of inventories is

based on the averagé cost. prmc1ple and includes expenditure incurred in acquiring the
inventories, production or conversion costs, as welI as other costs incurred.in bringing them to

their ex1st1ng location and condition.

The net realizable value is the estimated pricé at which inveritories can be realized in the normal
course of business, less the estimated completion costs and selling expenses.

f.  Impairment

Financial aSSetS :
" A financial 4sset not measured at fair value through profit orloss is assessed. at each reportmg
date for objective evidence of impairment loss. An asset is impaired when there is objective . -
evidence that a loss event has occurred after the initial recogmtlon of the asset, and that such’
loss event-had a negative effect on the projected future cash fows of that assét that can be.

reliably estimated..

‘Objective evidence that fmanc1a1 assets are impaired. can mclude defau]t or delinquency bv a
debtor, restructuring of the amouiit due to ttie Comp_ terms that fhie Company would not
consider otherwise, indication that the debtor or issuer will file for bafikruptey, or disappearance
of an active market fof a security. In addition, for:an- equ1ty instrumieitt, a significantor
prolonged decrease in the fair value of the- asset, below its: cost is objectWe evidence of

impairment.

‘The Company con51ders as ev1dence of 1mpa1rment (for receivables) both individually- and onan
aggregate basis. All and individually significant receivables are assessed for impairiien
Teceivables are material on af individual basis; identified as non-ifnpaired on an mdmdual'basxs
are collectively assessed for any impairment loss not yet identified. Receivables that are not

individually significant are assessed on an aggregate basis in relation to impairment by grotpi
the notes with similar risk characteristics. '

15
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Medgquimica Indistria Furmacéatica Lida.
Financial statements
March 31, 2017 and 2016

‘When assessing impairment on an aggregate basis the Company makes use of historical trends
of probability of default, the recovery terin and the amounts of losses incurred; adjusted to-

reflect the management's judgment in relation to the assumptions, if the current economic and
credit conditions are such- that the actual losses will be higher or Jower than those suggested by

historical trends.

A decreasé in the recoverable value of'a financial asset measured at.amortized cost is calculated
as the difference between the asset's book value and the present value of estimated future cash -
flows discounted at the financial asset's original effective interest rate. Losses are recognized in
income (loss) for the year in an. allowance ina provmon account against recewables

Non-fi inancial assefs ' :
The book: values of the Company's 110n-ﬁnan01al assets, except for inveritories. and deferred

incomé and social contribution taxes, are annually reviewed for indication of impairmient. [f
such indication exists, the asset's recoverable amount is determmed Up to March 31, 2017 the.
Company’s management did not conduct a study to determine indication of impairment loss, as -
it-understood that there were no indications of change in relation to previous scenarios.

Provisions

A provision is formed when the Company has a legal or constructive obligation which can be
reliably estimated, and it is probable that an outflow of funds will be required to settle the
obligation. Provisions are calculated by discounting the.expected future cash flows at a pre-tax
rate which reflects the current market evaluations as+to the value of the‘cash over time and the
specific risks of the liability. The financial costsincurred are recorded in the statements of

operations.

Operating income

Operating income from sale of goods in the normial course of busmess is measured at the-fair
value of the considerafion received or teceivable. Operatmg income is recogmzed when there is
convincing evidence that the risks and rewards inherent to the ownership, of the assets have been
transferred to the purchaser, it is probable that the financial economic benefits will flow o the
entity; the related costs and potential return of goods-can be reliably estimated, there isnio
continued involvement Wwith thé goods sold, and the amount of operating income can be teliably’
measured. Inthe event it is probable that dlscounts will be granted and their damounts gan'bé
reliably measured, the discounts are recogmzed as to deducuon from operating revenue: as the

: related sales are recogmzed

Financial'i mcome and expenses - - L
Financial income covers interest received from infetest earning bank: deposits and ¢h
the fair value of financial assets measured at fair value through profit or loss. Inter o5t income is
recogmzed in mcome (loss) under the effective interest method. : .

. Financial expenses inciude expenses with interest on loans and other expenses nelated to bank
" operations. Botrowing costs which are not directly attributable 1o the vaUISlthU coiistruetion,

or preduction of a qualifying asset are accounted for in profit or loss usmg the effective interest
rate method. :
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Income and social contribution taxes
- The income and social contribution taxes of the year, both current and deferred, are ca]culated

based on the rates of 15% plus a surcharge of 10% on taxable income in excess of R$ 240 for
income fax and 9% on taxable income for social contribution on net income, and consider the
offsetting of tax loss carryforward and negative basis of social centribution, limited to 30% of :

the taxable income.

Income and social contribution tax expense comprises both current and deferred taxes. Current
taxes and deferred taxes are recognized in profit or Joss unless they are related to the business
combmatlon, or 1tems directly recognized in quotaholders equity or other comprehenslve

income;

Current taxes are the taxes payable or receivable on the taxable income-or Ioss forthe year, at
tax rates enacted or substantively enacted on the reporting date of ﬁnancml statements, §nd any '

adjustments to taxes payable in relatxon to pl‘lOI‘ years:

To determine current and deferred income tax, the Company takes mto considetation the impact
of uncertainties on positions taken on taxes and if the additional inicome tax and interest -
‘payment has to be made. The Company believes that the provision for income tax recorded in
liabilities is adequate: for all outstanding tax perlods based on its evaluation of several factors,
including interpretations of tax laws and past experience. This evaluation is based on estimates
and assumptions that may involve several judgrments on future events: New information may be
provided, making the- Company change its Jjudgment on the existing provision adequacy; such
changes will impact iicome tax expenses for the year in-which they are made.

|

L
&

New standards and mterpretatxons not yet effective

Several new standards, amendments to standards and interpretations will be. effectxve for the

years started after April 1, 2017, and have not been adopted to the preparation of these fi nanczal '
statements. Those that may be relevant to- the Comipany are listed below. The: Company: does fiot

plan to adoptthese standards in advance.

-

_IFRS 9 Financial Instruments
IFRS 9, published in July 2014, replaces guldelmes ofJAS 39 Fmanmal Instruments;
Recognition and Measurement (Financial Inistruments: Recognition and Measurement) IFRS 9
includes revised guxdance on the classification arid ineasurement of financial mstruments anew -
~expected credit loss model fof calculating impairment on fi nanmal assets, and the hedge -
-accounting requiréments, The regulatlon ‘maintains the IAS 39 gu1de11nes about recogmzmg and.
derecognizing a financial instrunients. IFRS 9 is effective for periods beginning on or after
© January 1,-2018: The Company is evaluatmg the effects that the IFRS 9 wal have on fi nanmal

statemeénts and its’ d1sclosures

IFRS 15 - Inconie from Clxents '
The IFRS 15 requires an entity to recognize the amount of income reﬂectmg the consxderatnon

" that it expects to receive in exchange for cortrol of these goods or services: This tiew rule will
replace most detailed guidelines on income recognition currently existing in IFRS’s and in
~accounting principles gener ally accepted in the United States of America (U. 8. GAAP) upon

" adoption, The new standard is applicable b beginning on or after January 1, 2018. The standard
may be adopted retrospectively, adopting 4 cumiilative ffects approach. "‘l‘e Company is
evaluating the effects that the IFRS 15 will have on financjal statements and its disclosures.
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Medqzmmw Industria Farmaceurtca Lrda.
Financial statements
March 31, 2017 and 2016

The Accounting Pronouncement Committee (CPC) has not yet issued such standards or-made
"changes to the currently effective standaxds as to reflect the new guxdance Therefore, an early
adoption of the new IFRS standards is not permitted for entities issuing finaricial statenients.in
accordance with accounting practices adopted in Brazil.

5 Cash and cash equivalents

03/31/3017 . 03/31/2016

Cash and bank deposits SR % 271 304
~ Interbank funds applied = 4,330
S B o '2,8.42‘ 4634

A i ) . 1 . - 4

The Compariy's interest rate risk ehposure anda sensmwty analysis of finanicial assets and
tiabilities are disclosed in note 26.

6 Trade accounts receivable

03/31/2017 03/31/2016

Trade. a‘écounts__receiyable ) : 42,083 32,804
(-) Estimated losses with doubtful-accounts ' o i(3,573) - (4.030)
38510 28,774
Balance of accounts receivable per maturity s as follows:
Breakdows by maturity - 03/31/2017 03/31/2016
Falling due 37.866 - 27,868
Overdue in? years ) ° :
S 30 552 558
L 3160 : _ : 92 348
; 6190 : - : 197 327
. 91-180 : ., 478 1,490
U si81 _ D X - N 2,213
42083 32,804

d 'e ‘accounts receivable,

" Based on historical analyses and after individualized
rccogmzed_ for tiotes overdue for

the Company understands that a provision for losses must
more than 60 days.

Of total trade notes receivable, the Company mamtams the amount of R$2 015 pledged in
guarartee, in accordarnice with loan and fii nancmg contracts disc os_ d in note: 14, :
" Company's credit. and currency risk exposure and impairment loss exposure related to trade
accounts receivable are disclosed in Note 26.
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Medquimica Indisstria F armacéntica Lida:
Financial statements
Mavrch 31, 2017 and 2016

Inventories

03/31/2017 0331/2016

Finished products . 9,003 . 4,813
Work in process 1,647 2,037
Raw material 5974 9,879
Packaging Matecial 2,545 2,706
‘Storerdom and other inventories 2,920 1,302
Advances to suppliers 4,060 : 4,146
- Impainment ' - 1s) - _(313)
25,674 24,570

! e ﬁw&m'

Asof March 31, 2017 raw materials, consumptlon materlals and changes to mventmy gf work
in process and ﬁmshed products included in ‘Sales cost™ totaled R$58 4 6 see Note 21

¢A provision for xmpau'ment losses was. recogmzed for itiventory items w1thout movement for

more than 180 days, and for expired and obsolete items, in the amount of R$475. (R$ 313 as of
March 31, 2016).

8 ‘Recoverable taxes

033172017 0373172016
IP] recoverable . _ 19 58
IRP) and CSLL recov: emblc - . - 52
Nor-curnidative PIS/COFINS to offset’ . ’ 452
ICMS on property, plapt and equipment 346 73
Reteation by APF entities 2’.7. C34
1P reimbursement . 632
Othier taxes . ) ‘MS 278
o 632 1,579
Current ' o 38 1536
Non-current - I50 43
9 Other credits
- 03/3172017 03/31/2016
Returned checks N ‘ ) B 43 186~
Judicial deposit ) : 245 285 . .
- Imports in progress : B ) - 1,533
_:Accounts receivable - Former. shareholders (a) 9,209 6 155 o
'Other ctedxts ' . i . 348 : ’
C . . 9,845
Curtent . ) 391 - . : 2‘107
Nop-eurrent ~~ = . : 9,454 _ - 16,440

According to contract enteted into with former sharcholders, liabilities deriving from actions of the Company’s -
: formér management will be réjmbursed by them, thus reducing obhgatlons with these sharghglders and unblocking
i -financial investments given in guarantee of said amount. In case receiving proceedings dre ‘ot successful the

’ Company's parent company guarantées reimbursement of balance. :
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Medquimica Indistria Farmacéutica Lida,
Financial statements
Marel1 31, 2017 and 2016

- 10 Interest earning bank deposits
| | - 03/31/2017 033172016

Interest earning bank deposits - _ 30,040 28,812

30,040 28,812

Amounts are invested with Bradesco Bank in an investment fund pegged to CDIL (Interbank
Deposit Certificate), which has an average yields of 13.50% a.a. (2016 13.49% a.a.). These
financial inivestments are pledged in guarantee of aceourits-payable fo former shateholders (see
note 17), and mdy not be used by the Company for cash managemerit, :
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Intangible_ass.ets

" The Company did not change and did not identify unexpected and relevant wear and break,
technological progress, and changes in market prices that indicate that assets” residual value or
useful hves needed to be changed last year.

2043 .

61,732

acqulsition Goodwil, ] -
Sofws of for tutuce " ARVISA ot FN
Brands e dcssters_for Mcenses profitabill _ bistributors records (Dm‘PElllldll Total |
mulas ty{a} agreaement
Cost : L. " .
Balance at March 31,2015 6,854 a3 5,607 g ~ M 13,431
Additiors L K3 . 383 - - .
Dhporals 16,854} L (5,990] {100} - N C (13,826)
Mecget 6200 .. - : 637332 20,465 54,381 S bhe  192dse]
Halanceat March 31,2016 . 6GI00 . . 160 69332 W46 . si,su 1,882 152,930
Adpstment by officl cedont £} s e 335 2388 218 7,822
Balance st ApB 1, 2016 . 600 151 - s ed396 1300 i, 2400 360,052,
. :
Additions - 2 - B N 7
Dispocals - iR . - - - - -
Merger - - {7.664) - - - (7.653)
Balance at March 31, 2617 6700 172 - - a1 51,7232 10,800° 71,700 2,100 133235
m—— = _. - 12
Amortization
Balance at March 31, 2015 - 73 - - - 73
Asmortization in the perod 15 20 25% 105 3920
83tance at March 33, 2016 - a8 210 3,590, 105 3,993
. e

Adiustment by officlil cepoct H - 4129 7,48 218 §092
Balance at Aprid 1,2016 - * 619 11084 FYEY 12,085
Amortization in the period n 5 - 831- 14,240 420 25517
Balance at March 31, 2017 . 110 5 - 1,470 2374, Y. )
Shareholdecs’ squity st March 31 . PR S - B
z'o:: equity d 5700 n 63,382 1072535 B8 177 1493y
Sharehaldars' equity at March 31, 6700 a % 9,330 46,336 1,357 125593

Goodwill xefers to merger transactions-and corresponds o goodwill paid upan acquisition of investment ransferted to the Company in accordaucc with
appraisal report iséued on December 14, 2015,

Suppliers

Domestic suppliers
Foreign suppliers

Formore inforimation on the Company s mterest rate and foreign cutrency tisk exposure, see -

fiote 26.

03/31/2017 03/3172016
6,738 6,935
3,728 7.323

10,466 14,2‘58 -
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a.

_ -Terms and schedule of debt amortization
“The*
.of contracts for loaris and financing recogmzed on March 31,2017,y

: iamortlzed cost.. : :

Medguimica Indilstria Farmacéutica Lida.
: Financial statemets
March 31, 2017 and 2016

Loans and financing -

03/31/2017 03/31/2016
Current liabitities _
Financing assets _ 166 98
Working capital Joans ' 30,708 15,963
Secured account ) : _ 6,717 - 9,654
. ' 37501 25,715.
Non-current liabilities . . -
" Financing assets ) ) . C . o 6 90
Working capital loans : _ o o - _ 20
' _ 6 110
Total B : k S %'7;597 ' 25,825 -

For more mformatxon ot the Company s interest tate and forelgn currency rxsk exposure see

. note 27
Balaince at March 31, 2016 _ . 25825
Loans and findncing obtained ' 30.127
Moénetary restatement and foreign exchange- variation, net . . (1.876)
Finaicial charges provisioned ' 3,974
- . .Finanecial charges paid . (2.694)
Amortization of prinicipal o (17,759
Balarice at March 31, 2017 ' . 37,597
Guarantees

The Company has foans and financing guaranteed by property, plant and eq u]pment assets (see
note 11) and receivables from clients (see note 6).

Compllance with contractual obligations (“covenants”)

-As of March 31,2017, the Company does not have contracts and/or ﬁnancmg thh covenants. |

sllowing statement provides information on schedule for settlemen £ debt based on tertns
ch afe measured an

Normi

S . S al. - Yearof Face
Terms . Gurrantes Currtney  interestrate pia:.  maturify value Book valie
Banco Santander: (Brazil) §/A. Lien 30% R$ ©2L13% 2017 . 6,717 6,717
Banco Maulensing S/IA, 1 Well- finaueed : R$ - 7:06%: 2018 - 152 152
BNDES Card Well financed RS - 10.8212.82%  2017-2020 20 20
Lupin Holdings BV Without gisarantee -Usp T 8% 2017 . 14,964 14,964
Banco Citibnk S.A. Without guarantce RS 11.83% 2018 15.744 15744
Total o ' ' 35597 37.597



Medquimice Indastria Farmucéutica Lida.
Financial statemients
March 31, 2017 and 2016

2017 2018 2019 Total
Banco Santander (Brazil) S/A. : 6717 - - 6,717
Banco Itauleasing S/A. : 127 .25 - 152
BNDES Card o 6 2 20
Lupin Holdings B.V 14,964 - - 14,964
- Bagico Citibank 5.A. . - 15,744 .- . 15,744
~ Tosal _ o 2180 15775 2 37,597
Taxes payable
o 0332017 03/31/2016
* Current liabilities o _
PIS/COFINS payable _ i 610 344 Y
ICMS payable - . . 914 842
Installment payment of ICMS 5 : 2,793 3.496
Installment payment - Law No: 11.941/2009 : ) . 863 1,679.

- Installment Law No. 12.996/2014 864 1,250
Installment payment of taxes and contributitns 1,158 1,423
Provision for corporate income tax and social contribution - ) 197
Othettaxes payable . . ) 50 65

7,252 9,206
Current . 3,602 3,508
Non-current - 3.650 - 5,698
Social security obligations
‘ 03312017 03/312016
Curkent liabilities
Salaries and wages . : 763 ) 691
Provision for vacation _ 2,095 1.953
INSS . . _ 794 657 ;
- FGTS ] . 148 121
Installment payment - INSS : 619 789 .
- Other social security obligations n ' 868 . 738
' 5287 4949
Current o - o : : 4926 . - 4393

- Non-current o 361 556,
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Medguimica Industrw Farmacéutica Ltda.
Financial statements
March 31, 2017 and 2016

Other debits

03/31/2017 03/31/2016

‘Advances from clients . : : - 33 -
Sales representatives {a): ] ) 889 - 1,048

~ Accounts.payable - Former shareholders (b) : ' 30.656 29,760
Provision for charges and fifies _ - oL .39

- Other liabilities 4,480 - . 3,786
' 36,008 | 34895
Current | - . , ' 5299 4,835
Non-curtent S _ ' 30,799 - 29760

(a)  Sales représentatives gre legal entities remunerated through on co‘mm’ission on sales. §

(b The Comparny rccordcd upon merger, accounts payable to former shareholders. Such amovnts will be paid over 5
years counted as of acqulsmon date, less liabilities that may arise deriving from such'shareholders’ management.

Pr’o'vlsxo'n for contingencies

The Company is a party to lawsuits and administrative proceedings before courts and
government agencies, deriving from the nonnal course of its operations and mvolvmg labor and
tax Jawsuits.

The Company recorded provisions for disputes and administrative proceedings for which it is
probable there will be a present. obhgatlon on balance sheet date. The Company s management
believes that possible disbursements, in excess to amounts recorded in provxslons after
conclusion of respective proceedings, will not materially affect its operatmg income neither its
financial position. The amount of possible lawsuits recognized as provxslon for disputes totals
R$2,042 on March 31, 2017.(R$2,588 on March 31; 2016).

Jalance at March 31, 2016 ‘ ' ' 2,558

: als) recorded ifi the year: . ' . 516
: Provxsmons recorded in the year , _ S _—
‘Balince at Match 31, 2017 _ S 204

On March 31,2017, 1awsu1ts and administrative proceedings whose hkellhood of loss is .
: possible tota] R$2 493 (R$169 on March 31,2016). - : :

- Quot'ah"olders’ equity

Capltal

- On July-1; 2016, the amount of R$4, 953 of Capital Reserve. account was merged mto capital,
accordmg to 1*" amendment in articles of association registered with Minas Gerais State -
Division of Corporations (JUCEMG) under no. 5825651 on August 26, 2016

On .Iuly 25,2016, a capital contnbutlon of R$13,078 'was made according to 2™ amendment in -

articles of aSSOClatIOIl registered with Minas Gerais State. Board of Tradp (JUCEMG) under no.
5835897 on Septentber 6, 2016, :
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Meﬂqmm:ca Indiistria farmacetmca Ltda,
Financial statements
March 31,2017 and 2016

. Asof March 31, 2017, fully s_ubsc‘r.ibe‘d_ and paid-i‘ri capital'is R$208,800 in domestic currency,

divided into 208,800,161 quotas with par value of R$1.00 each, owned by legal entities not
residing in Brazil. :

Related partles -
The Company’s key management personnel remuneration totaled R$ 6,704 in the périod from
April 1,2016 to March31 2017 (R$l 6]6 as ofMarch 31, 2016)

- Income

Lmb_xhtxes o . (loss) :

03/312017 0313112016 ©03/312017 034312016
Loans 1 ' 14,964 15,878 R LR w37
Accounts payable : . 1,401 1,317 : . (132) (L317)

16,365 17,185 ) 781 (3,131)

Transactions with related parties are cOi‘n’p’rised of loans raised with partners in foreign cutrency

- and executed through-contract that includes principal valae and interest of 6% p.a., and other

accounts payable amountmg to R$1,401.

Operatmg income.
03/31/2017 03/31/3016,

Gross income . T 147357 124,153

€] purma and cacounts T g4 60
{-) Sales taxes (2) : 0104 (15159

125,794 108,034 -

Sales taxes are.composed of PIS, CC)FINS'@&& 1ICMS

Cost of sales- -
Sales cost is coniprised of inputs used for production of medicaments, ditect labor, and general
manufacturmg _expendxtures The breakdown can be shown as follows

03/3'1720,07:: 033172016

e o (s 978).‘ E
Manufactunng general expenses : : : (12 612)

80,036) (71886 -
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Sales expenses

" Sales commissions - Representatives
Freight on siles.
Marketing expenses
Other sales cxpenses
- Saldries and payroll charges

- Administrative expenses

# 3

Insurance
Depreciation/amortization
Maintenance, conservation and repair ~
Materials for use and copsumption
Taxes, ratés and contributions
Professional services rendered
Utilities and Services
Legal expenses '
General expenses

* Salaries and payroll charges

Oth éi‘:oﬁ_erating’_ income (expeiises)

Adjustment of inventory '

PIS and COFINS credit on property, plant and equipment
{ncome froni sale of scrap ’

Income from disposal of fixed assets

Othier reventies-anid {expenses).

Reversal of inventary impairmient

Research and developinent expensés

Reimbursements - Former shareholders

Reversal of provision for contingencies
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03/31/2017 03/31/2016

(3.313) (3,463
GA450) (3,677
2.233)  (1;531)
(3:.387) (3,679)
(5:706) _ (5,692)

(18,089)  (18,042)

03312017 0353173016

(199) (72)
(17,503)  (13,073)
(146) 984
(851) (730)
(1,022) (833)
(3487)  (2,342)
(583) (584)
(955) (853)

(4,906) (5.611)
(16,507) - (9,705)

(46,159)  (32,819).

03/312017 03/31/2016

464 208
14 160
.68 50
(1,158) (144)
I (6,849)
SQe2) @1
(790)  (1,198)
2,094 -
(352 280

297 (7:804)



Medqunmca Indiistria Farmacéutica Ltda.
Financial statements
March 31, 2017 and 2016

- Net financial income (loss)
' ’ 03/3172017 03/31/2016

Financial expenses. o ’
IOF ' (565) (536)
Liability interest - (4,598) 6,502)
Sales discounts. (599 ®31)
Foreign exchange variatioiis in Habilities {4,467) (5,724)
*. Monetary vatiations.in habxlmes - 807 ...(969)
"Bank fees and expenses REN)) (1,192)
“Trade Notes Collection and Sale - Factoring . R 1)
.. Hedge loss - Forward contract . - (841) _Q79).
- - y (10,873) _ (15,952)
Financial income e
. Asset interest . , o o 217 550
Active discounts # $ .30 1 162
Yield from interest earning bank depos1t - 25 231
Monetary restaterent - Assets 28 64
Forgign exchange rite 6.064 6,966
‘ o ~ 6,364 - 1,973
Net financial income (loss) - ' (4,209 (7,.979)

27 Financial instruments

a. Management of risks and financial instruments :
The Company takes part in transactions involving financial assets-and liabilities for the purpose
of managmg financial resources generated by operation. Risks associated to these instruments are
managed using conservative strategiés, aiming at liquidity, profitability and safety. The
evaluation of such financial assets and liabilities in relation to market values, was prepared based
on information available and appropriate assessment methodolog1es Nevertheless, the
interpretation of market data and the valuation methods require considerable judgment and
estimates in order to calculate the best estimate of their realizable value Accordingly, estimates
presented may differ in case d1fferent hypotheses and methodologies are used. [nvestmerits are
always of the fixed-income type, in accordance with index percentages publtshed by the Central
Bank of Brazil and Ofﬂclal Government Agencies.

Accountmg values of fi nanclal assets and liabilities segregated per category are as follows:

-_Fmam:lal asl’ ;"ts_ . Note 03/31/2017' 03/31/2016

‘Cash and cash equivalents - 5. 2,842
. Trade accounts receivable _ ) 6 38510
-Interest earning bank deposits 10 . 7 30,040
Total Assets o ' . 1,392 . &

Financial liabilities

Suppliers 3 10,466 - 14258
- Loans and financing ) 14 37.597 25.825
Other debits (a) : 17 36098 . 34,556
Total ligbilitics S . 84,161 74,639

(2) Except “Provision for charges and fines”, ~Debts with regulatory agencies” and “Insurance payable™.
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Medquimica Inddstria Farmacéufica Ltda.
Financial statements
Mavrch 31, 2017 and 2016

The market value for financial assets and liabilities do not differ from their book values, to the
extent that they were agreed to-and were recorded at market ratés and conditions for operatlons
‘of thls nature, and similar risks and terms.

' Credlt rlsk

Creditrisk is the risk of the Company incurring losses due to a client or financial instr uirieft
counterparty, resulting from failure in complying with contract obligations. Risk is mamly due
to trade atcounts recewable and of financial 1nstruments as follows.

Credit risk exposzzre
The book values of financijal assets class1ﬁed as loans and receivables represent the maximum
_crecht exposure. The maximum cr edlt nsk exposure on financial statements’ date was:

Finanéial assets i ¢ Nofe 033172017 03451/_2016-'

Loaits and receivables . : : : _
Cash equivalents 5 2,842 - 4,626
Trade accounts receivable ' 6 38,510 28,774
Intetest earning bank deposits 10 30,040 28,812
Total Assets 71,392 62212

Trade accounts recezvable
The Company has a credit pohcy in line with its anniual plan.

T.hrough a credit approval matrix, the:Company is exposed to the minimum risk possible.
Portfolio of receivables is distributed to several clients and has low concentration. Through a
carefol monthly analysis of all active clients, the Company minimizes existing risks by
evaluating credit quality of clients, their good repute. and financial capacity to-amortize:debt, -
their history with the Company, information collected by sélless themselves, and market
behavior. When a certain limit is reached, $ales to clients are generally interrupted. The
Company does not expect default-losses, except for the allowance for doubtful accounts,
‘preseited in note 6. : :

Cash and cash eqmvalents and mterest earning bank depowts
Cash equivalents and financial investments are maintained with Banks and financial 1nst1tut10ns,
which aré rated, based on Standard ‘&Poor’s agency, as follows: :

Fn;anclal insfitution . - . , o : . Local rating
Ttai I ’ : : .B
Bradesco - _ T . . ‘B
Banco do Brasil _ BB
- Santander L ' B
‘CEFE ’ S ) - B
‘Market risks

Interest rate risk: Thls associated nsk arises from’ the p0551b111ty that the Corpany might incur
in losses due to fluctuations in interest rates-that might mcrease its financial expenses on loans .
and financing obtained in the market. The Company continuously monitors market i'lteres; ates

in order to assess the possible need to renegotiate operations. -
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" Closing rate on the date 'of.thé'ﬁuancial._sth.tem_eoLs

Medguinica Indastria Farmacéutica Ltda..
Financial statements
March 31, 2017 and 2016

‘exchange risk: The Company is exposed to foreign-exchange risk resultmg from
exposures to:some curtencies, basically US dollar. Foreign exchange risk arises when future
cominercial transactions. o recogmzed assets and liabilities. Management established a policy
that requires administrating its foreign exchange risk in relation to its functional currency and

a .annual plan. In case of exposure versus annual plan, the Company is requifed to protect ifs
" positions with hedge operations traded with local banks. On.March 31, 2016, the Company’s
- exposure is related to loan in foreign currency, equivalent.to USD4, 723, and import of raw-

material in the amount of USD438, on March 31, 2017.

The following exchange rates were -ap_ph_ed during the.yeaf:

0373112017
. :
3:1684

:qumdlty risks.

The: Company s risk is not to have sufficient funds to hOnor its financial commitments due to

‘mistiatch between receipt and payment périeds. To avoid this risk, a financial plan is structured

to project cash flow for a 12-month period. Through its planning, the Company believes that
cash flows of operating activities, cash and cash equivalents, and available-credit facilities are _
sufficient to finance future financial commitmenits. :

Fair value estimate
Fair value of financial assets and liabilities is included in the value by whlch the instrument may

be exchanged in‘a current transaction between parties that are willing to negotiate, and notina
forced sale or settlement. The following: methods and assumptlons were adopted to estlmate the

falr value.

‘Cash and c'ash equivalents, trade accounts receivable, accounts payable, trade accounts payable,

. other short-térin obligations approximate their respective book value mostly due to'the short-

term maturlty of ‘these 1nstruments . -

. The fair'value of 're'ceivables does not differ significantly from the book balances; as théy have a
'monetary restatement consn::tent with market rates and/or are ad_;usted by provxsmn for

impairment.

The interest rate of loans and ﬁnancmg is post-fixed and consistent W1th those praotloed in the
‘market. Accordmgly, the book balances informed are close tothe respectl '

fairvalues.
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‘ Total liabilities

' Statement

_'the financial statement, are as follows:
March 31, 20’1;7

Cash equivalents

‘Trade accountsteceivable

Interest eammg bank deposxts

Total Assets -

Supphers ) .
Loang and financing
" Other debits

March 31; 2016

Cash ¢qu.i_valcx'1t_s
Trade accounts receivable
Interest eatning bank deposits

Total Assets

Suppliers
" Lodns and financing
Other debits

Income and social contrlbutlon taxes

Medquimica Indistria I “armacéutica Lrda.
Financial statements
March 31, 2017 and 2016

The fair values of: the financial assets and liabilities, together with the book values presented in

Note Bookvalue -  Fairvalue

5 , 2,842 4,634
6 © 38,510 28,774
10 30,040 28812
71392 - 71,392
i3 '10466.. 10,466
14 - 37,597 . 37,597
17 36799 . 36799,
84,862 . 84,862
Note Bookvalue  Fairvalue
5 4,634 4,634
6 128774 28,774
10 28,812 28,812
62020 62,220
13 14,258 14,258
14 25,825 253895
17 34,556 34,556
74639 _ 74,639

For fiscal years from April 1, 2016 to-March:31,72017, the Company opted for the Quarterly
Taxable Income system. Taxes on incomie aré calculated based on taxable income which, as a

exclus1ons)

xable income
Accountmg before income tax

(+) Addmdns
Provision for cqntl'

bl -Operatmg expenses
mesnons forsales commissiongy

Other additions

(—) ‘Exclusions
* Other provisions
Goodwill for profitability

Taxable income
Current tax

" Deferred tax (2)

. result of prevailing law, differs from accountmg income due to ad]ustments (addmons atid

03/31/2017 03/31/2016
908 (18186)
467 23,138
5,077

9,388

8:673

(30 769)_“_‘ 46T
(30321) . | (14672)
@48 . -
G20y (9720
6033 4,487
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Medgu imica Indiistria Formacéutica Lda.
Financidl statements
Marchi 31, 2017 and 20716

On March 31, 2017, value of unused tax lo_sseé for which no deferred tax asset is being
: :recognized inthe balance-sheet is R$33,281 (on March 31; 2016 R$29,294), .

(a) The amount of R$6,033 (R$4,487 o1i March 31, 2016) refers'to reversal of provision for

deferred tax liabilities on surplus (allocation).

Subsequent events - , :
At the end of each year, Management evaluates the occurrence of events subsequent to the date

of financial statements. Noevents oceurred from the reporting date to approval date 6f the
statements that should givé nse to ad_;ustments to or disclosures in. the financial statements
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