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N DEPENDENT AUDITOR'S REPORT :
TO THE SHAREHOLDER OF PHARMA DYNAMICS PROPRIETARY UM]TED

Report on_ the agd(t of ;th.ﬁ‘- summar_ylﬂnanclat sta_tements

Opinlan - . ' o .
The summary hnancral_ statements which comprise the summary statement of hnancral posrtron as at 31 March 2017 the
summary statement 6f comprehenswe incame, summary statement of changes in‘equity and summary statement of cash flows
for the year then ended, and related riotes, are derived from the audrted financiaf statements of Pharma Dynamics Proprietary

Limited for the year ended 31 March 2017

In our opinion, the accompanymg summary financial statements, are consistent, in all matenal respects with the audrted
financial statements in accordance: wlth lhe lnternatronal Financial Reporting Standards. :

Other information , S : .
The directors are responsrble for the other infarmation. The other information comprises the Report of the Directors and
Cormpany Secretary Statement as redurred by the Campanies Act of South Africa as welt as the unaudited supplementary
schedules. The other mformatnon does not include the financial statements and our auditor’s report thereon

Our opinion on the summary hnancral statements does not cover the other mformatron and we do not express an audtt oprmon
or any form of assuranc ¥ lusion thereon :

In connection with our aud of the summary financial statements our responsrbrlrty is to read the olher mformatron and, in domg: .
so, consider whether- the-other information’is materially inconsisteat with the financiat statements’ or ‘aur kaowledge obtaingd in
the audrt oF otherwvse appears to be matenaﬂy misstated. if, based en the work we have performed we conclude that thereis a

on Auditing (SAYB1Q (Revrsed) Eﬂgagements to Report on Summary Fmanr.:al S’ratements

' gﬂa‘t'§ y owa\uc .

_Ernst & Young’

. Director: Lelgh-Ann Carolme Krllln
Cape Town .

Reqlstered Audltor

mand P AN
Charter ed ALLuurlLd_n{ LRy

10 May 2017




PHARMA DYNAMICS PROPRIETARY LIMITED

' REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2017

The directars huve pILusum in submitting the anoual financial statements for the year ended 31 March 2017,

PLRFORMANCE HIGHLIGHTS

This last year has seen Pharma Dynamics continue Lo expand its presence in the. South African market place, Pharma
Dynamics grew its turnover by 21% to RI C12 million and its profit before fax increased by 22% to R259 million.
.. According to IMS Health {December 2016), Pharma Dynamccs is showing d sales growth of 17% which is significantly -
-above the growth of the tharket for pharmaceuticals in the private sector of 6%, as well as the average growth rate of the
10 lacgest generic companies, which is 8% Pharma Dynamics is now rank(_d number 3 in the presceiption gencric macket

in South Africa,

In the re—constructed market, sclecting only active molecules that we cumpc(c in, Pharmia Dynamxcs is ranked the numer
orie pcrfarmmg company in South Afnca :

The cardiovascular ponfnho continues to perform welt zmd Pharma Dynamics has uur(.m.hcd s posmon as the largest
pharmaceutical company in this therapeutic market with sales of R530 million. Pharma Dynamics curréntly has the twa
leading antihypertensive brands in South Africa, being Bilocor and Amloc.: The QTC (Qver the Counter) portfolm of
Pharma Dynamics has grown to be the second largest partfolio with sales of RIB7 million havmg grown 37% over last
year. The CNS (CLn{raI Nervous System) portfolic alse continues to perform well with sales of R162 ml!hm\ showing a

growth of 21%

The receatly launched hospital division achieved safes of R86 million 1argc]y as a result of winning certain hospital
tenders, despite suffering from delayed product faunches as a'result of lhc non-registration of 4 products which.were

planncd for ldum.h during the year.
Opcralm};, °vcrh¢adq were well mdnagcd within budget, with : suvmy; of Rll 5 million,

The Departmcm of Health has annauticed an increase of 7. 5% for the smglc exit pnce cap for 2017/2018. This i increase
has been takcn en many of our brands where the market will bear thc increased pncus

will n.placc the current MCC was delayed and we expect the launch to be in mld 3017,

y ENATURE OF BUSINESS

_Thé company curries on the business of markctmg dnd saks af pharmaccum.a! and nutnccuucal products All manufduunng
. and distribution is contracted out. : S .

' RESU LTS OF OPERATIONS

ThL results of opcratmus for the year are dua:lcd in the statement of cnmmL' nswc mcom(. on page 6 and arcto be rcad in
conjunction with the relevant notes. . e .

SHARE CAPITAL

The authorised and issucd share capital has remained unchanged.

PLANT AND EQUIPMENT

i “There has been no major change in the aature of plaat and equipeent or in the palicy tegarding their use.




PEARMA DYNAMICS PROPRIETARY LIMITED
REPORT OF THE DIRECTORS

FOR THE YEAR ENDED 31 MARCH 2017 (Continued)
EMPLOYEES |

 The company has 165 emplayees (2016: 160).

' No dividends were declarcd in 2017 (2016: R100 000 000).
- DIRECTORS AND SECRETARY

: Pamculars of the present directors are pivenonpage 1,

%

EVENTS SUBSEQUENT TO YEAR END

| AUDITORS

SN st

that all such returns are tie, com:ct and up 1o date.’

| Corporate Law Sefvices (Pty) Ltd
i Company Secretary -~ o
! Cape Town - o Tk 554.

{2017

s s et 1 Erm

Cortporate Law Services (Pty) Ltd was the company sceretary during the year,

¢ No material fact or cm:umstanca fias 6(_:c'utwd between the accounting date and the date of this report. .

Ernst & Young Inc. will continue in office in accordance with section 90(2) of the Companies Act.

COMPANY SECRETARY STATEMEN T FOR THE YEAR END“D 31 MARCH 2.017

I hereby confinm, in werms of the Compames Act,Na 71 of 2008 that for the yau-cnded 31 March 2017, the company bas :
- Jodged with the Companies and Intellectal Pmpexty Comtmission all such. mtums 5 gré requiredl in terms of this Actand = ..

Corpurata Law Servlce
S (P L
Gompany Secrelamt-zsm ad
PO Box 7750

"775 Fa; f012)6441235 el




PHARMA DYNAMICS PROPRIETARY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2017

Revenue

Turnover -sale of gaods

Cost of sales

" Gross profit

Other income
.

-

Obt‘z;ating costs
Profit [rom operations
Interest income

Interest paid

Prafit belore ¢taxsation
Taxation

Prafit for the year

Other comprchensivc income

Total comprehensive Income (‘or the year-

Miite

a2

Cta

[ 2%

2017

2016
R R
1 018972 836 837 612 662
1011 532 152 835 048 937
(398 557 550) (301 840 0G2)
612974 602 533208935
8177721 922948
(369 062 691) (324 706 943)
251089 632 210424940
7440684 2563 725
(58 113) (311 550)
259 472203 212677115
(73289352 (61 450517)

136 182 851

151226 395

186182851




PHARMA DYNAMICS PROPRIETARY LIMITED

ASSETS
Nen-current assets

Property, plant and equipment
Intangible assets

Current asscts

Invesitories

“Trade and other receivables

Cash and cash equivalents
Taxation receivable

Total asscts

EQUITY AND LIABILITIES

-Capital and reserves

Issucd capital

-Retained camings

:Non-currcnt habllmes

‘Finance lms«.

Deferred tax h_a_h‘i.l:i'ty,

Curresit Habilities

Tax puyﬂblc
Trade and other payablt.s
Current portion of ﬁnanCL ILOSL

i . Pravisions

Dc.nvauvc l' nancx.xl instruments

Total equity and liablitics

.y

- STATEMENT OF FINANCIAL POSITION AT 31 MARCII 2017

Mate

£

—
LR

2017 2016
R R
3562376 - - 4041658
40085248 . 39433777
43647624 . 43475435
217 78994 “220584 611
178375997 159351 792
727630337 40432935
b 2873735 *
623796275 423243 073
667 443899 466 718 508
100600 100000
,;-497 31785 311428934
497, 4:: 785 311228 934
U ap1a88 67437
2576 1888250
236934 1955687 -
“392 668’- N
155 776709'-;_%; 3

667443899

. 466718 508
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PHARMA DYNAMICS PROPRIETARY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2017

_ Balance at 31 March 2615

Total comprehensive income for the year
Dividends '

Balance at 31 March 2616

Total comprehensive income for the year §

Dividends

‘Balance at 31 March 2017

-

- Ordinary Retained
share capltal earnings Fotal
' R . R R
(00 000 259902 336 : 260002 336
- 151226598 . 151226598
- (100 000 000) {100 000 000}
100 000 31128934 . 311218934
. 186 182851 186 182 851
100 000 497311785 497411 785




PHARMA DYNAMICS PROPRIETARY LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2417

Casti flows (vam operating aztivities

Cash generated from operations
Movements in working capital

Interest income
Interest paid
Taxation paid
Dividends paid -

Net cast inflowioutflow) from aperating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from disposal of property, plant and cquipment
Purchase of intangible assets

Net cash outflow from investing activities

Cash Qlows frem financing activities
Finance lease repaid

Net cash outflow from financing activities

Net mmcmcntm cash and cash equivalents
Cash arid cush cquivalents at beginning of year

 Cash ziﬁtiézish cquivalents at end of year

2017 2016
Note R R
20.} - 258937595 1214988 935
W2 (1456853 (89 802 341)
2574817042 125 186 594
7 440 684 2563 725
58 113) (311 550)
203 (71 885 456} (61211 157)-
- (100 000000}
£192978.157 (33 772 388)
(1570 333) (2681 658)
447731 }
(4 436:853) (6 098 681)
{5 559.455) (8 780 339)
{221 300 {162 215).
(221 300) (162 215)
187 197 402 (42712 943)
40431935 83147872,
04 227630337,

40432935




PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017

I ACCOUNTING POLICIES

The principal accounting policies applicd in the presentation of these financial statetnents are sot out below:

1.1

1.2

1.3

-takmg |nto a(.count ‘residual’ va!uc:s

Statement of campliance

The annual financial statements have been prepared in accordance with !ntcmatlonal Financial Reporting
Standards (IFRS) and the requirements uﬂhc Companics Act of South Af'm."l ’

Revenue rccogmtxon

Revenue is fLCOgnNLd to the extent that it is probable th:n the economic: bLl’!EﬁlS will flow to the Company
and the revenue can be reliably m«:asurcd The following specifie recognition criteria must alse be met before
revenue is recognised: :

Finunce income

’

Revenue is recognised as interest accrues (using the efective interest method that is the rate that exactly

discounts the future cash receipts through the expected life of the fi nancxa[ instrument to the net carrying

amount of the financial asset).

Revenue from the sale of goods

Revenue fromi the sale of goods is recognised when the sigaificant nqu zmd rewards of ownership.are.

transferred to the bityer,

Property, plant and equipment

Property, plant and Lqmpmcm are initially rccogms«.d at cost, bung lhccash pncc equnalcm at thc recognition
date. The cost of an assct comprises any costs incurred in brmgmg the. assc( to the locauon and condition
niecessary for it to operate as mtmdcd hy managcmtnt

Praperty, phm( and equtpmmt ‘are subs:.qumtly smtv.d at cost fess accumulated dt.pru:nauon and any
nccumulmcd 1mpammm in value. :

Subscqun.m costs arc mdud(_d in the asset’s uxrrymg amount or. rcco&,mscd as a separate assct, as appropnatc

only when it js probable that future cconomic benefits associated with the jtem will flow to the company tind -
" the ¢cost of the item can be measured reliably. All other tepairs and maintenanice expenditiires are charged to ™ - -
:lhc Stdlet.m ofcomprt.hcnsn_

income during the financial pcnod in which tlu.y are incurred.

ij.prc.uatmn commuxccs “hcn thc assets are available for their intended use. Propcrly, plant and cqmpmcm .
ous classes of assets, after

are depreciated on the straight-line basis over the expected aseful lives: uf't

Uquul lives of th(. propeity, plzmt and cquipment, the depreciation mclhod
values are reviewed on an: anisal basis.

Plant and equipment - - ' 20:.00%

Motor vehiicles ~ . : 20.00% -

Furniture and fittings g 16.67% - - P
OfTice equipment : R T2000% S
Computer equipinent . - 33.33% ’ s
Computer softwarg 50.00%%

Advertising eguipment - 20.00%

Leaschold improvements o 20.00%

lepreciation rates, and residual-
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PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (Continued)

ACCOUNTING POLICIES (Continued)

1.3

14

Praperty, plant and equipment (Cor_ﬂinucd)

An item of propenty, plant and equipment is derecognised upon disposal or when no future economic benefits
arc expected from its. use or disposal. Any gain ‘or lass on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the ¢ carrying amount of the asset) is included in the statement
of comprehensive income in the year the asset is derecognised. .

Improvements to luaschold propefty are capitalised and depreciated over the period of the rc.lt.vant lease
agreements if there is no reasonable certainty that the lessee will obtain ownership of the assct at the end of
the lease teem.

Intangible assets "
Intangible assets acqum.d scpdratcly arc measured on mmal n,cognmon at cost. Following initial recognition,
intangible assets are cartied at cost less any accumulated amomsatmn and any accumulated i 1mpammnt losses,

Interally generated intangible asscts, exclinding caplmhscd dc.vulopmcm costs, are nol capilalised and
expenditure is Chdrg(:d against the profits in the year in whxch the expénditure is incurred.

The useful lives of intangible assets are assessed to bc. cither finite or indefinite, Intangible assets with finite
uscful lives are amortised over the useful economic life and assessed for impairment whenever there is an
indtication Lhat the intangible assct may be lmpdlrc.d.

‘The amortisation period and the amortisation method for an intangible asset with a finite uscful life are
reviewed at least at cach year end. Changes in the expected uscfut life or the expected pattern of consutmption
of future economic benefits embodied in the asset is accounted for by changing the amostisation period or
method, as appropriate, and treated as changcs in accounting estimates.

Theamortisation expense on intangible assets with finite lives is rgcogmscd in the statement ofcomprchcnsnc
income. : :

Rcsearch and development cosis

to be carried at cos( less any. uccumuldu.d amommtmn zmd au:umulatcd tmpmrmcnl losses. Any cxpenduurc
capitatised is amortisced over the period of pr(.Ct(.d futurc sules from lhc rdatcd product.

The carrying \r.xluc of development costs_ is rcvic_wcd fo_r impu:rr'ncm annu_a‘lly when the asset'is not yet in use
or more frequently when an indication of impairment arises during the repenting year,
The expected useful lives are as follows:

- Trademarks S £ 10 years
- Dossiers purchased / Licence agreements 20 years

The useful life of the intangible assets is reviewed annually and if the expected useful life differs from previous

estinates the amortisation period is chianged accordingly.



PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (Continued)

i ACCOUNTING POLICIES (Continucd)

1.5 Impairment of non-financial assets

At cach reperting date the company assesses whether there is an indication that an asset may be impaired, 1f
any such indication exists, ar when annual impairment testing for an assct is required, the compan_‘, makes an
estimale of the asset's receverable amount.

Where the carrying amount of an asst exceeds its recoverable amount, the asset is considered impaired and
: is written down to its recoverable amount, with the iimpairmeat loss being recognised-in the statement of
o comprehensive income.

An assessment is made at each reporting date as to whether thiere is any indication that previously recognised
lmpazrmcnt losses may no fonger exist or may hive dccrcascd If such indication ¢xists, the recoverable
amourt is estimated. ¥ ¥

A previously recognised impaimment loss is reversed only if there has been a change in the estimates used to
deternine the asset’s recoverable amount sinee the last impairment loss was recognised,

if that is the case the carrying amount of the assct is increased to its recoverable amount. That increased amount
cannot exeeed the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognised for the asset in prior years. Such a reversal is recognised in profit or loss:

1.6 Leases ' _ . R »
The determination of whether an arcangement is, of contains @ lease, is based on IhL substance of the Co

arrangement at inception date: whether fulfiiment of the arrangumcnt is deLndLnl on the usc of a specific
asset or assets of the arrangement convcys a nght to use the asset.

Conipany as a lessee

Finance teases, which transfer to the compuny subslanna}ly all the risks and benetits incidental (0 ownership
of the Icased item, are capitaised at the commencement of the lease at the fair value of thc leased property or
if lower, at the present valuc of the minimum lease payments. .

N Y The e

: -Leasc paymcms are appomtmcd b(.twccn finance charges and reduction of the lease liability so as to achieve
3 a canstant rate of interest on the remaining balance of the lisbility: Finance charges are rc:ogmsc.d in thc
smlcmcnt of compn.hcnswe income.

. : Lcasc.d dssets are dc.pxumu.d to residual value over the usefu] llfc of the asset. However, if’ thc.re is no
3 reasoniable certainty that the company will obtain ownership by the end of the fease tcrm the asset is
T depreciated over the shorter of the estimated uscful life of the assct nnd thc fease term. I

Opamtmg l(.asc payments are recogaised as an expense in thc. staiemient of compn,hv.nswc mwmc on a straight ‘
line basis over the lcasc term, o : _ o 1

1.7  I[nventories

Tnventory is valued at the lower of cost; determined an the weighted average basis and nét realisable value,
Net realisable value is the estimated selling price in the ordinary course of business, less-the estimated costs
of Lomplumn and costs necessary to fmake the sale. Whére nceessary a provision is made for obsolete, slow
moving or defective inventory.

1.§  Berrewing casts

Borrowing costs are recognised as an expense when incurred.




PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (Continued)

1 ACCOUNTING POLICIES (Continued)

1.9

Financial instruments o ]
Financial instruments recognised on the statement of financial position include cash and cash equivalents,
loans and receivables, barrowings, other payables and forcign exchange contracts. Financial instruments are
initially measured at fair value, including transaction costs, when the company becomes a party to the
contractual arrangements.  Howvever, transaction costs in réspect of financial assets classificd as fair value
through profit and Io;s are upcnsud .

Trade date au.oummg for rc.g,ular way* purchases or sale of fi ndnuul assets has bu.n adoptc,d The trade date
is the date that the company commits to purchase or sell an asset. A ‘regular way' contract is a contract for
the purchase or sale of financial assets that requires delivery of the asséts within the time frame generally
established by regulation or convention in the markctp]acc Subsequent to initial recognition these i ms(rumcnts
are measured as sct out below., .

] i
Fareign exchange contracls '
All foreiga exchange contracts are derivative financial instraments and are classified at ﬂnr value through
profit and loss. tn terms of Company policy derivative financial ifstruments arc held for rading purposes only
and are not of a speculative nature.

E

Trade and other receivables

Tride and othicr reccivables are subsequently measured af atmortised cost using the effective interest method
less any allowance for impairment.An allowance for impairment of trade receivables is established when
there is objective evidence that the company will not be able to collect all amounts dic according tothe original
terms of receivables. A dcfault or delinquency in payment is regarded as objective: (.Vldcncc that a receivable
might be impaired. :

The amount of the alfowance is measured as the di ﬁ'c.rcncc between the asset's carying amountand the prcse.nt
value of estimated future cash flows discounted at the effective interest Fate compuu.d at initial| rccogmuon
The smouat of the allowance is recognised in the S(au.muu of compn.hcnsavc income. . .

C ash and cash cquualams

term deposits with an odginal maturity of theee months of less. Fnr the purposc of the (.dSh flow statement,
bank balances and cash consist of cash and cash cquualcms as dct'ncd above, nct of outstandmg bank
overdrafis. : : :

Trade:and other payables
Liabilities for tmd(. and othcr payables are camcd it amomscd cost usmg the cfi'cuxve interest mcthod.

Bamm mgs

over the p(.nod of the borrowmf, usmg the effective interest muhod Gains and losses are rcco;,ms::d in profit

. and loss when the liabilitics are dcrccogmscd or |mpalru! ds wc.ll as throu;,h 1h&. amomsauon process.

Impairment : : : o .
All financial asséts are reviewed (mdwndually or e.olla:uvdy) for impadinnent whu\ cvmts or {.hdn;,‘.s in
circumstances indicate that the carying value may riot be recoverable. Wheré the caitying value of these

“instruments exéeeds their recoverable amount, the asset is written down fa the rccovcmblc amount

[rapairment losses are rcuog,msed in the statement-6f comprehensive income:
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PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (Continucd)

i ACCOUNTING POLICIES {Continucd)

LY

1.10

L1

" a nct basis or ruahsc the assets and settfe the luhz!:ms on a nct basis.

- Items included ia the financial statements are mens
cavironment,in which the entity operates (funcnonu

Financial nstrements (Continued)
Fair value of financial instriments

The fair value of financial instrummients that arc actively teaded in organised financial markets is detecmined by
reference to quoted macket bid pric.cs at the close of business on the statement of financial position date, For
financial instruments where there is no active market, fuir value is determined using, valuation techniques.

-Such teshniques may include using recent arm's Jength market transactions; reference to'the curreat fair value

of another instrument that is substantially the same; discourted cash flow analysis or other valuation models, -

Offset
Financial asscts and fiabititics are offsel and the net amount reported- on the statement of finanicial position

when there is a legally enforcéable right to-set off the recognised emounts and there is an intention to settle on
i

Derccognition

A financial asset is derecognised where:

¢  The rights to receive cash flows from the asses have expired,

« The company retains the rght to receive cash flows from the asset, but has assumed an obligation to pay
them'in full without material delay to a third party under a *pass-through’ arrangement, or

«  The company has transfecred its eight to ceceive cash flows from the asset or.¢ither {a) bas transfirred
substantially all the risks and rewards of the asset ‘or (b) has neither transferred nor retained substantially
all the risks and rewyrds of the asset, but has transfcméd control of the assets.

A fnancml liability is dt.rccogmsc.d when thc obhganon undu‘ thc Imbxh[y ls discharged or cancelled or
expires. .

Provisions

Provisions are rccogchd where there is g present [cga! or constructive obhgatxon as a result of a past event,
a reliable estimate of the obhgauon can be'made and it is probable that sn outflow of résources embodying

" cconomic behefits will be required 1o settle the obligation. The expense relating to any provrsnon is presented

in the statément of comprehensive income net of any. reimbursement, If the effect of the time. value 6f money
is material, provisions are discounted using a current pre-tax rate that reflects, where i opnatc the risks
specific to the liability, Wherce dmcountmg is used, thc increase in the provision due to i sage of time is
n.cogmscd as a borrowing cost. ' : o

Foreign c'urrency translations

Functional and presentation cirency

_using; the (.um.ncy of _primary ‘cconomic
mcy) The company's functional and preseatalion
CUITCACY 1§ .:outh Afhcan Rands and all amounts unl«.eq o{hcnvzsc indicated, ar statcd in South African

Rands.

Tmnmclrom and balances

Foreign currency transactions are transtated jnto lhc functmnnl LLIIT(,HC}’ usmg thc uc,hangc. rates prevailing
at the date of the tmnwcnons S

Foreign exchange baiu) and fosses resuiting from the settiement of such tmnsixctions aad from the translation
at year-cnd exchange rates of monctary asscts and liabilitics denominated in foreign cureacics, are recoghised
in the statement of comprehensive income. Exchange differences on non-monetary items are sccounted for
based on the classification of the underlying items. - :
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PHARMA DYNAMICS PROPRIETARY LIMITED

' NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (Continued)

ACCOUNTING POLICIES (Continued)

1.12

1.13

Taxes

Current tax
Income tax and capital gains tax on the prof' t or (uss for the year cnmprnsc current and deferred tax. Cum.nt

. taxrepresents the expéeted tax payablc on taxablé income for the year, using tax rates enacted at the st.m_mem

of f‘ nancm! posmon ddu, and any adjustments 1o tak payablc in respect. ofprwmuq years.

. Defem:zl tax

Deferred income tax and deferred capital gains tax are provided for on the comprchcnsnc hasls usmg ‘the
habxhly methad, for all temporary differences ansmg between the tax bases of assets and liabilitics and their
carrying vatues for financial reporting purposes, using tax rates eriacted it the statemett of financial position
date. Deferred tax assets are recognised to the gxtent that it is probable that future taxable income will be
available against which the unused tax losscs can be utifised. Deferred tax assets. and hablhtu.s are not
discounted. : :

Deferred tax refating to items which dre charged or credited directly to equity, is also charged or credited
directly to equity and is subsequently rccogmq(.d ri thc statcm ent of cemprehensive income together with the
defetred gain or loss. :

Valiee added tax (“VAT")
Rcvcnucs‘, expenses nnd asscts are recognised excluding VAT except: -

Rcvunuc Smncc thc VATis rucugmscd as a part of thc cost of at.qutsmon of the asset oras a pdrt ofth(.
cxpense item ds applicable and :
e Trade rccclvszlcs and payables are stated inclusive of V AT

Thc nct amount oF VAT recovetable or pdyab!c to the South Afm.an Rcvcnue Scmct_ : ;ﬁ{::fuicicd, as a part of
other payables orrccuvablu IR

17 uhlw(dmgs Tax{ “DWT )

dcclar(.d dmdcnds is now an t.xpcmc 1 c:p:cﬂt ofthc dividends.

'(DWT) rt_placcd STC as thc mxzmon of dxw ends. .Ta(aucn on

Judgcmcnts apan from those mvolvmg «.é.nmahons w] :éh have lhc most stgml‘ cant (.ff'cct on the amounts-; :
n.nognmd in thc ﬁnanclnl statcmcnts L o Sy

fife and residual’ m[ucs dnd base lhur amortisation retes l‘or thc year on ()n.sc mputs




PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (Cantinued)

t ACCOUNTING POLICIES (Continued)

1.13

- 'I“hc apphcanun of thw. smndardc in the current financial rt.pomng pcrmd

”_- FAS 7 Disclosure initiative ~ Ame:

Significant accounting Judpgements and estimates (Continucd)

Estimation wicertainty

The key aequmptions cancerning the future and other key sources of estimation uncertainty at the statement
of financial position date, that have a significant risk of causing a material ad)usmu.nt to the carrying amounts
of assets and liabilities within the next fnanual yc.ar are dnscussu.d b(.low

Bonus provision

Managumcm base the bonus provision on Lsummad honus payouts mkmg into sceoont whether'the company
achicves its financial targets, individual stuff performanice and is at the dircctors™ final discretion. Bonuses will
be paid out once the annual financial slmgmcnts have been approv_cd. :

Stock ebsolescence provision : -

Stock items are reviewed on 3 line by line basis by management nnd any slock that is due to expire in four
montbs is provided for, Slow moving items expected to realise less than cost hﬁvc a provision raised or the
difference between seliing price less sdlmg cost and original cost.

Customer Returns _

For the sale of goods, the company recogaises revenue in full snd records a separate liability for expected
returns as provisions. The company estimates the amount of returns based on historical data for specific
products.

Standards, Interpretations and nmcndménts 'm'pﬁhli'shéd stand'm'-ds' that are effective

The fallawmg new or revised [FRS statements aad intes ‘ruatlons have effective dates applicable to the
Company s 31 Match 2017 financial year end and have b(.Ln adoptcd by the Company: -

e IAS |  Disclosuré initiative — Amendments 1o [AS1 (effucm'u | Janvary 2016).
« 1AS16 Clarification of Acceplable methods ofdcprccmnon Amcndmcnts 10 IAS 16
o (cffccuvc 1. Jasuary 2016). -
-': 1AS 38 ° Clarification of Acceptable methods of umorusatmn Amcnd -nt‘s:tfq 1AS 38
(effccuvc I January 2016). . B i

sscsscd aml thcre was
flows

____mg .sm_nd_ards- have _bccﬁ
 on or after 1 April 2016 or

"e IFRS 16 'L'éiﬁeq (cffccllvc'l Jmiua
o {FRSY -
» IIF'R.S' .15. R«.v«.nu(. from Contrdcls w:th Cuslomc.rs (cﬂc.ctwc 1 rfﬁa‘ry 2018).

Tiu. lmpd«.t of thc ahove swndards on fulurc. ﬁnancul rcportmg pmuds ‘Hias not yet been fully assessed.

}




PHARMA DYNAMICS PROPRIETARY LIMITED

» NOTES TO THE FINANCIAL STATEMENTS
AT 3t MARCH 2017 (Continued)

| ACCOQUNTING PQLICIES (Continued)
116 Equity-Settied Employee Share Scheme

Share options in Lupin Limited are granted to directors and key employees of Pharma Dynamics. The scheme
in operation is classificd as cquity-settled. The equity-settled scheme allows certain employees the option to
acyuire ordinary shares in Lupin Limited, Such equity-settted share-hased payments are measured at fair value
at-the date of the grant: The fair value determined at grant date of the equity-seitied share-based payment is
charged as an emiployee-share option expense on a straight-line basis over the perod that the employec
becomes unconditionally catitled to the options, based on management of Lupin Limited's estitate of the
shares that will vest and adjusted for the effect of non-market vesting conditions, These ':hart. options arc not

subscquumly revalued,

Fair valuc is determined using the black scholes mode! where applicable. The fair. value takes into accoum the
termas and conditions on which the i incentives are granted and the extent 1o whu.h the employcees have rendered

4
scrvices at the reporting dale.




PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (CONTINUED)

b REVENUE

Revenue comprises the following:
Turnover - sale of goods
Interest income

3 PROFIT FROM OPERATIONS
Profit from dpcrat'io.ns' is ‘stated after taking the follo’wing
items into account: : ' '
Expenses . E
Amorlisatién of inténgible assels :
Impairment of intangible assets
Auditor’s remuneration

- current year
~ non audit services

Depreciation

Opérdting lease ekpense -

- premises

- equipment _

Loss on disposal of property, plant and equipment

Employce costs

Dicectors” emoluments
- Exccutive
- Non-exeeutive

- Salatics and wages
- Commissions

= Motor vehicle allowances
- Staff reeruitment fees
~ Stafftraining and welfare
TFotal employce costs
Income

Profit/(loss) on foreign exchange

2017 2016
R R
1011532152 835 048 937
7 440 684 2563 725
1018972 836 837612 662
1737795 1 859 186
2047 587 322 163
1293 456 858 864
1112456 637 864
i81 000 221 000
1 523 102 £ 472 391
3246 422 4160679
423489 .
C.78782. 21 425
5645403 5252620
1661012 -
75971005
14 678 055 631 147
8855 440 . T644 787
521269 © 1474453
690610 . AsLoT
108 022 794 . 89724918 -

7326834

8356108 -

-
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PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
AT 31 MARCH 2017 (CONTINUED)

o4 TAXATION
Current income tax charge

Current year
Prior year under provision

Deferred tax

Relating to origination and seversal of temporary
differences

Tax rate ceconcilistion

Normal rate of taxasion
Non-deduetible expenses
Prior year under provision

Effective rate

e —— v T—— T L, AT

1017 2016
R ‘R
75151856 - 5836] 84l
74 414 041 54361 B41
737 815 - . .
" (1 862 504) 3088 676
73289352 61450517
A Ve
28.00 2800
- T o8
025 . . -
28325 . 78.89
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PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (CONTINUED)

7

DEFERRED TAX

Aﬁaly;is_ af dcft::i‘fcd tax
Deferred tax assets/(labilities)

Propetty, plant and equipment
Trademarks

Provision lor ebsolete stock
Provision for doubtfu! debts
[ntangibles

Provision for sales return 4
Prepaid expeases . - '
Provisions

Lease liability

Deferred rent

Intercompany unrealised forex
Provision for litigation claim

INVENTORIES
The amounts attributable to the differcnt
categorics are as follows:

- Raw materials

Work in progress
Finished goods

The amount of wmc—downs ot‘ mwntory _ru.o_gn:sc,d asancxpense is R7 388 1352016 R.. 719 934 :
in cost of sales. At year cad, the provisian for ebsolete stock ameunts ta R| 467 699 ("0[6
. written off duc tothe Loods bung duma ‘d or-cxpnrcd

TRADE AND OTHER RECEIVABLES .

' .Prepa yments

vansmn for douhtful debts

Reconciliation of provision for doubtful debts:

Balanceat | Aprit
Provision raised during the year
Provision utilised during year

Balaice.at 31 Maich -

Statement of
financial position

Statement of
comprehensive Income

2017 2016 2017 2016
R R " R R

(107052} (65 377) (@1676) 40285
32482 40 603 (8 120) (8130)
410954 68 566 342389 (155 478)
5434 10 836 (5 402) - 435
(3723253)  (3413137) (307 104) (312 354)
370905 # - 3709051 e
(844 650) (919'302) 74 653 (337 660)
3325719 1805514 1517192 (657 073)
83 790 55 960 27 829 (41 767)
419925 429741 (9 816) 384910
- 98 346 {98346) 98 346
. - o (2 100 000)
(25746) _ (1888250) 1862504 - (3088 676)

2017 2016

R R
1764527 17286295
5649967 39671451
210075447 _ 179 656 865
_'11778“99'41 220584611

. l(.hlsru.ogmscd
4 879) Inventory is -

- 3am3am

. 171418 244

457745

3342678 13397142

(25 874) (51599)

178375997 150350792
(51 599) (49529)
(25 874) (55 539)
51 599 53 469
(25.874) _ (51599)-
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PHARMA DYNAMICS PROPRIETAR_Y‘LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (CONTINUED)

1t CASH AND CASH EQUIVALENTS

Bank and cash
Short tenn deposits

Cash and cash equivalents

™~
)

2047 ©2016
R R
83 942942 33616912
143 6877395 6 816 023
227 630 337 40432935

Total facilities include a credit card facility of R720 000, fleet management services facility of R400 000, forward
cxchange contracts facility of R18 006 000, vehicle and assct financing of R2 500 000 and Letler of Credit of

R5 000 000.

! SHARE CAPITAL

Authorised o
100 000 ordinary shares of RI cach

Issued
100 000 oedinary share of Rl cach

Rcconuhanon of numbt_r ofshnrv.s in issuc

Issued shares at | Apnl
Shares lssucd

[ssued shdrcs,_ at_ 3 March

12, FINANCE LEASE COMMITMENTS

100 000 . 100000
100 0G0 100 008
r S
100000 o100 00(.)
100000 100 000

Tlu. company has a ﬁnancc l«.ns«. Lontmu for various items af cqunpmcm arid motor u.hu.]cs Futun. mmlmum luisu

pdymmts arc as fol]ow

20_;_7_ : 2016
TR ' Present
- Minimum e of i value of
© - payments . ~payments “payments payments -
thm ong year . S I‘_O.l::lﬁ:(_.)} 88 Goi 146483 '132':422
"Afiér one year but not mon.‘ (han five L . )
ycars : .- 223526 211 188 73.783 — '67 437
Total mmlmum lease paymcnts . 324676 299 249 20266 199 859
" Less amounts representing finaace . ' : e
» char&,cs 2 {25 426) - (20 407y < -
" Present va L. > of minimum lease o )
2609 249 199 859 199 859

: pdymc.nts _ 284250




PHARMA DYNAMICS PROPRIETARY LIMITED

\
NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (CONTINUED)
2017 2016
: ._ R R
13 TRADE AND OTHER PAYABLES _ _
Trade payables* - - . 67295 477 77193 629
Other payables T 6380392 2535470
Acenals ' L 71505672 56658371
Dossier puschases : - B30T 903 812
VAT o L 10014 456 3595 634
' 185726709 140886 916
~ *Inctuded in trade payables is amounts o»ving to related partics, Refer to note 16 for details "
. ; : 3 Parts ‘ 3
14 PROVISIONS ,
Opening balance 9708 433 10 055 920
Utilised o (3252036) (2555 920)
At‘_lditions : o ) ' - 7131345 2208 433
' 13587742 9 708 433
“Provisions cansist of; R -
_ 'Inccntlve banus ) _
Incentive bonuses are based on'year cnd aud:u.d n.suhs Thz,sc bonuscs arc paxd ou: oncc. the annual ﬁn«mudl statements
have been signed off. : : . :
Litigation fecs .
Pharma Dynamics (Pty) Lid iodg,cd an appt.al an @ court ruling agamst them inthe pnor financial. ycnr This appeal
was heard in the current year and subsc_qu'.mly Tast. ltis probable that Pharma Dynamics wiff be liable to pay a portion
of the claimant's legal fecs for the original: court cascas well as thé appeal. As a result, management has prowdt,d their
best csnmatc ot'thcsc legal ﬁ.n.s to bé hc rcgton of R6. 4riillion (2016: R7. Sm) . -
L 2017 2016
o R R
15 DER[VATIVE F[NANCIAL : 'f'RUMENTS

Forea'rn'cxt.hangccontmcts : - 2806116



PHARMA DYNAMICS PROPRIETARY LIMITED

" NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (CONTINUED)

16 RELATED PARTIES
The fotlowing companics and other entities are regarded as related parties:
Ultimate hotding company '
" Lupin Lid (lncorporated in Indfa): - :
Holding company o 7 _
Lupin Holdings B.V. (incarporated in the Nethechinds)
Entitics controlted by Pharma Dynamics dircctors -
Pharma Disease l\/ianagcmcnt Solutions (Cty) Ltd - P. Anley and T, J. Scott
_E_Z'n:titics controlled by a clo..se farnily member of director t

f’_ara Moedical Supplies CC =P, Ahlcy

2017

Inventory E_quity-ScttlEd T

1R_cnmlp§id ~ purchased Employce Share expenses

R R Scheme - R
' (ESOP}
- o R
Lupin Lid : - 29403642 2772316 92271
Pharma Discase Management : R ' :
Solutions (Piy) Ltd 3417584 - . .
| : o 2016
Legal -

Inventory . Advertising  services -

“Rental paid.  purchased - conducted  pravided

: _ R R R R
Lupin Led S - 32804612 - . .. -
Lupin Holdings B.V. T - e et .
Pharma Disease Management ~ ¢ S
Solutions (Pty) Ltd 3066961 e -
" Para Medical SuppliesCC. ~ - - © e .. 441608 -
T .7 0700

John Taylor Alteracys L - : .

;
Amount
owing to
related
party -
R
16.201 465
53999
Amount
Dividend _ewing to
declared related party
R TR
- 16982410
100 000 000 B

- 26 913

- -




PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (CONTINUED)

7 FINANCIAL RISK MAK\AGEMENT OBJECTIVES AND POLICIES

The company’s principal financial instruments comprise interest-bearing loans and borrowings. The main purposc of
these financial instruments is to raise finance for the company’s operations, Thc company has various other financial
assets and liabilities such as trade receivables and trade payables, which arise directly from its opermons The main
risks arising from the company’s financial instruments are eredit risk, liquidity isk-and market risk,

In assessing risk, the company classifies financial assets and liabilities as follows:

Loansand  Non-financial

S receivables assets Tatal
Asscts ¥ Nate ¥ R R ¢ R
2017 - '
Trade and other reccivables 9 175 133 319 3242678 178 375 997
Cash and cash cquivalents 10 , 227 630337 - 227630337
Total . ’ 402763656 3242678 406006 334
2016 : S -
Trade and other receivables 9 i 155954650 3397142 159350792
Cash and cash equivaleuts 0 g 40432936 0 - 40432936
Total _ - 156387586 3397142 199734 728
Fair value
At amortiséd through profit Non—ﬁnanclal ' : o
. : S ; cast _ aud loss liabllitics Total
Liabilities - Nate R R R R -
2017 . o _ S
“Teade and other payables 13 (11571147 i 44155562 155726709
Finance Jease ' 12 299 29 0 e o - 299249
Total o : 111870396 L . 44155562 156025958
2016 . IR B
Trade and othier payables 13 108 692 834 Coh .7 32194031 - 140886915
Finance Jease. ' 12 199858 - - T :
Foreign exchange contracts 15 v 2806006 o -

Total . 108892742 3806116 32194031 143892889
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PHARMA DYNAMICS FROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (CONTINUED)

17 FINANCIAL RISK MANAGEME"‘JT OBJECTIVES AND POL[CIES [CONTINUED)

17.4 Credit risk

Credit risk is the risk that a counterparty wilt default on its contractual obligitions resulting in financial loss to the
company. Potential LOHLLNE&((OHS of credit «isk consist principally of trade ru.uvablcs and short term c.aeh

investments,

The company trades only wnh m.u;,mscd crcduwonhy third parties. It is the company's polu.y that all customers
who wish to trade on ciédit terms are subject fo credit verification procedures. In addition, receivable balances are -
momtor«.d oa an ongomg bas:s with the result that the company’s exposurc to bad debt is nol stgniticant,

The company on!y daposus shon term cash surpluses with major banks of h\gh qua!tiy eredit s&andmg

The compatty’s maximum cxposurc ta credit risk is as lollows

¥

Trade receivable
Short term diposits .
Bank and cash

. nginiuni credit risk

2017 2616
R R
175 133319 155954 650
143 687 395 6816 023
83 942 942 33616 912
402 763 6_56 . 196 387 585

The company did nat consider- terc to be any signiffcant credit risk cxposure whu.h has not bccn ndcquatdy

provxdcd for.

Listed below is the age analysls of trade and othu‘ receivables. The age analyqts is. basud on cr«.dn lcmm '_ :

2617

Trade receivables
Other receivables’

1016
* Trade receivables
Other receivables

Neither past due e
nor impaired l’ns_t_duc biit not impaired__ _
Carrying : 30066  60to99 90t 120~ More than
amount Current days - days days 121 days
R R . - R R R - R
171418244 126709044~ 42061082 ~ 2479935 68221 . 99962
3715075 3715028 0 e - e
75133319 130424019 42061082 2479935 68221 99962
Neither past due :
L nurlmpaired - Pastducbut nmimpmrcd
- Carrylng - " Less than 30 Between 30 - Between 60 More thin 90
. AMOuRt Currmt -~ days and 60 days and 90 days = days
TR R R R R R T
155445851 98018305 55096979 2714563 . 27950. . (411 946).
L 508798 508798  °© L L R
15595464‘) 98527103 55096979 1714563 27950 (411936}

o
=
[

-Liquidity risk

qumdny risk is the risk that the company will not bc. ab!c to meet is ﬁnanual obligations as they full- due. The

- company’s approach to liquidity is ta ensure, as far as possible, that it wilt always have sufficient Viquidity to
meet its labilities when due, without incurring unacccptablc losses or risking damage to the company's

reputation.
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PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2617 (CONTINUED) -

17
17.2

17.3.1

F(NA"‘(CIAL RISK MANAGEMENT OBJECTIVES AND POLICIES CONTINUED)

quuldlty risk management (contlnucd)

The company has substantial banking and borrowing capacity which has nat been fully utilised due to the cash
surpluses available, Total banking facilitics arc as follows;

2017 . 2016
o R R
* Totul facilitivs at the date of this report;

Credit card 720'000 720000
Forcign exchange contracts ’ 18 000 000 18600 000
Fleet management : . 400: 600 400 000
Vehicle and asset finance 4 2 500 000 390 00¢
Letter of credit : = 5000000 - 5000 000
' 26 620 000 24 510 000

Unutilised borrowing facility:
Credit card _ _ 417662 193176
Forceign exchange contracts © . 18000000 15098 517
Flcet management . - _ 67754 . teg 751
Vehicle and asset finance C ' 675209 - 116 831
Letier of credit o 5000000 . . 1633753
- 24160625 17 151 028

Market risk

Market risk is the risk that (hc f’mr va!uc of futurc msh flows of a financial instrument will fluctuate because of
market prices. Market prices’ conprise three types. of risk: Interest rate risk, curreacy risk and other price risk, such
as equity risk, Financial instruments affécted by'ma rkct tisk include trade receivables, loans and borrowm;,s cash
and cash équivalents, deposits, and derivative’ ﬁnancml instruments.

Foreign currency risk mnnagement
The company undcrtakcs cu‘tam transactions in foreign cum.nclcs. h:.ncc prowrc 16 exchange rate fl uctuatmns arise,

The company had foreign liabilities at 31 March 2007 amounting to: EUR. 194 407,GBP 13 015 and USD 1465 347. R
Thesc amounts total R21-963 844 and is included as part of tade and othcr payablt.s per lh(. sml«..mcnt of fingnetal . - - -
position,

The company measures sensitivity to forcign cxchang,c rates as the effect of a chang,c in the foreign c.um.m.y LXLhdnf,L o
rate on profit before tax based on the company’s exposure at 31 March. The company rcgards 3 15% chiange in the :
forcign cxchangc rate as being reasonably possﬂ:lc m 31 March.
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PHARMA DYNAMICS PRO?RIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (CONTINUED)

17
17.3.1

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Fareign currency risk management (continued)

The sensitivity of the company’s profit before tax duc to a reasonably possible change in Lxchangc rates, with all
mhcr variables held constant, through thc. xmpact on forug\ purchases is as follows:

Mavement . Effect ot profit
© . In foreign before tax
currency rate R
2017
Euro ‘ 15% 418102
Pound Sterling » 15% 232722
US Dollar | § 15% 1949985
- Mavement Effect on i)roﬁt
in foreign before tax
currency rate R
16 .
Euro o 15% 6330313
Paund Sterling 15% 883 137
US Dollar : ' 15% - 2410 751 :

The company has teade payubles that have forcign currcncy exposures that sesult from pun.has‘cs of generic
medicines ia a cumency basis that is different to the company’s functional currency. In order 1p mitigate: the risk
of these fareign curency transactiens, these transactions are covered by forward Lxchangu contracts.

All open foreign exchange contracts are valued at current markc( rates and resulmm proﬁls ar losses as n:cogmscd
-m thc statement of comprehensive income,

Nd'forcign exchange contracts were ja place as at 31 Magch 2017,

The following foreign exchange contracts were in place g at 31 March 2016;_‘

2816

Weighted
2 _average -
" Foreign exchange'rate .- Rand
" amount " percurrency. - equivalent
o o R
Foreign e'xé_h‘nnge cautracts
Import '
uspD o ' 552136 15.89 34663441

EUR : 2121408 17.47 37060 998
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PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL S;[‘ATEMENTS
AT 31 MARCH 2017 (CONTINUED)

17
17.3.2

174

17.5

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Interest rate risk munagcmcnt

The company finanees i lts operations thmugh amixture of excess cash and bank borrowings. As part of lhl. process
of manag,mg the company’s interest rate risk, interest rate charagteristics of new borrowings and the re- ﬁmncmg
of existing borrowings are pesitioned according to pr(.(.(t.d rovements in the interest rates.

" The company measures sc.nsmvny to interest rates as the effect of a changein the Rcscm. Bink repo ntc on proﬁt

before tax based on the company's expostre at period end. - The company tegards a 1% (2016; 1%) change in the
Reserve Bank repo rate as being rc.asonably passible at period end. The sensitivity of the company’s profit before
tax duc (o a reasonably possible change in interest rates, with all other variables held cunstdnt through the impact
on cash and cash equivalenis and ﬁnanung Jeascs is therefore as follows: :

Effect on profit

i ' s Madvement before tax !
: in basis peints . R
2017 E S +100 2273311
) : 00 . (227331
2016 . _ 406 402150

-100 (402.150)

Fair value ut‘i'nancial ms(rumcnts )

Lo.ms and rcccwablcs wmch are consndcrcd th.l 2. are usually short-term m naturc or: altract mm'[u.t n.lau.d ratu

and thc risks associated with uu.h class of capxtal

The company s overall nsk managcmcm strategics rcmam unchangcd fmm "0!6
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PHARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 {CONTINUED) .

18

19

OPERATING LEASE COMMITMENTS .
The company has entered into commercial leases on certain office prentises and equipment, These leases have an
average life of 5 years. There are no restrictions placed upon the lessee by entering into these leases,

Future minimum rentals payable under non-cancetlable operating leases are as follows:

2017 2016
_ . R - R
Within one yeir - o 4000417 4066122
After one year but ot more than five years - 9047 406 _ 12530 139
Total : ' ©13.747823 16 596 261
COMM ITMENTS
. _ oy

¢ ‘
The company has committed to the purchases of certain certificates of registration. [t is intended to finance this
expenditure from existing borrowing facilities .\r_td from mt&.mally generated funds.

Included in capital expenditure cootracted of R16 588 848 ("Ol 6: R23 398 8i4) arc amounts owing in forcign
currencics of USD 187 500, EUR 933 178 and GBP 70 Q00 (2016: USD 93 000, EUR | 192 750 and GBP 17 500),
These amounts are not covuul by forward exchange contradts or any hedging instruments at the cnd of lhc year,

Subju.t to registration ddtcs n is estimated that the amount OYR!() 588 B48 (2016: R23 398 8 14} will be pay'thlc over
the following ﬁnam.nl years:

L 2017 2016
| R A

2017 S T e 1179669
2018 , o 6872107 | 8738612
2019 o R 3619403 . - 2769432
2020 L - 3686543 . 4711101
2021 L S 479887 . .
2022 S S 930.908.

' ' e 16588 848 - 23398814

Ne sceurities were provided by (hc ccmpany fnr lhcit. futurc commnmcnts




PItARMA DYNAMICS PROPRIETARY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AT 31 MARCH 2017 (CONTINUED)

20 NOTES TO THE STATEMENT OF CASH FLOWS
20.1  Cash generated from operations '

Reconciliation of profit bcforc taxation to cash ;,cm.mtl.d from
operations

Profit before taxation

‘Adjusted for:

Depreciation

Disposal of fixed sssets
Interest incotne

Interest paid

Discounts and rebates allowu!
Bad debts

Movement in provision
Amortisation

Impairment of intangible assets
Unrealised (profit)‘loss on foreign currency

Operating profit before working capital changés )

20.2  Movement in wurkmg capttal changes

Increase in mvcmory .
Increase in trade and othu‘ !'LCLWablLS
Increasé in trade and othér payables

203 Reconcxhntmn of taxation pald during year

Normial tax :

Balance at bcgmmng of 1hc year

Current tax recognised in the statement of comprchunsnc mcomc'
Balance at end of the year -

Total tax p:_nd

204 _Cash and cosh equxvalenfs _
‘Cash and cash equivalents ¢ consrsl of cash on hand and balanu.s wilhi banks

2017 2016
R R
. 355472203 212677 115
1523102 1472391
78 782 21425
(7 440 684) . (2563 725)
58113 311 550
179509 . - ¢ 33771
66811 C 57677
3 879 309 (347 487)
1 737795 ['859 186
2047587 322163
(356493 | 144 869
258937595 214 988 933
2794 670 (95 271 327
(19091 016) - (34573 128)
14839793 40042 114
(1456553) . (89802341
28737327
(75 151%856) :
392668

" Cash and cash cquivalents ingluded in the statesment of cash flows compnsc o

the fallowing stalcmuu of ﬁnancul position: amounls

.'Cash and cash cqu:vaknts

n 885456) )

(61211 157

40432935

1237630 337
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PHARMA DYNAMICS PROPRIETARY LIMITED

DETAILED UNAUDITED STATEMENT OF COMPREH
FOR THE YEAR ENDED 31 MARCH 2017

Gross Revenuce
Sales
Cost of sales

Gross profit

Other income and irEtcrcst

Interest teceived”

Income - Stock losses charged to UPD
SETA Claims

Interest paid

Bad debts recovered

Profit on Fareign Exchange

Profit on Nedbank Unit Trust Investment

~ Tetal income

" Expenditure

Profit before taxatian
Tuxation

Profit after t_axx'tion

ENSIVE INCOME

2017 -

{011532152

612974 602

15 560292

'

/ e

2016
R

835 048 937
(301 840 602)_
533208935

4175123

7440 684
651 132
190567
(58113)

9189

7326 833

2563 725
1511740

-157 161
(311550}

31420

222627

628534 894
(369 062 691)

259472203

. {73289 352)
186 182 851

537 384 058

22677415

L (61450517)
151226598




PHARMA DYNAMICS PROPRIETARY LIMITED

SCHEDULE OF OPERATING EXPENSES
FOR THE YEAR ENDED 31 MARCH 2017

Expendimre

Advertising

Amortisation

Assets purchased and written off
Audit and uccounung fees

Bad debts

Bank charges

Broker administration costs
Cellphones

Commissions

Computer expenscs

" Conferences and meetings

Consulting fees
Couritr and postage
Depreciation

Dircct selling

‘Directors fees

Discount and rebates alfowed
Distribution

Donations

Eléetricity and water

Employce Stock Ownership Plan (ESOP)
Entertainment :

FOREX risk management fee -
Ciroup life and disability
Human resources

Impairment

Insuratee

Internet

Legal fees

Levies

Licences _
Loss on disposal of fixed asscts

Loss on foreign t_xch'a'n'gk;

'Ofﬁcc renovation .

Printing and smuor_wry
Promotions

“Rates

Recruitment fees’
Refreshments

‘Relocation casts -

Rent

Rt.palrs and maintenatice
Rescarch and devélopment
Salarics and wages
Samples

‘Social commitiee

Staff teaining
Staff welfare
Subscriptions
Telephone and fax

Trauma cover
Travel

‘Tatal operating expenses

2017

]
[0

1498 031

3669911
392429
7793 964
90 471 848
734 006
198 690

578723
167796 |
a08 714
. 541528 |
351192 |

2616
R R
9718102 9383619
1737795
- 29 55§
1293456
66811
245313
257543
J957:550 : _
14-678 055 “io 797 947
2582 103 1837172
41274337 2 065 767
1086 140 844 202
13227760 1243770
1523 1020} 147239
144269 349 |- 126 836 486
- 900 000 -
79 509 kx|
31037770 25 673 537
32500 - |-
150471 59 891
2772316 ST N
213490 © - 160837 -
. 90243 -
~809 499
362619
"047587 '

s

035104
47998
21 425

© 81356108
3705678 |
659297 |

26874583 |-
170778 |

210734

2 136 206

3"! 561

- 369 062 691

. 324706943




