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Notes to Financial Statements

1. Summary of Significant Accounting Policies

(1) Basis of presenting financial statements

The accompanying financial statements and the supplementary schedule of YL
Biologics Limited (the “Company”’) have been prepared in accordance with
Regulation on Corporate Accounting, from the accounts maintained by the Company
in accordance with accounting principles generally accepted in Japan.

(2) Inventories

Inventories are stated at the lower of cost or market, cost being determined on a
first-in, first-out basis.

(3) Property, plant and equipment, and intangible assets

Property, plant and equipment, and intangible assets are depreciated using the
straight-line method.

(4) Accounting for consumption taxes

Consumption taxes are excluded from sales, costs and expenses in the Statement
of Income.

(5) Foreign currency translations

Assets and liabilities denominated in foreign currencies are translated to Japanese
yen at period-end exchange rates.



2. Notes to the Balance Sheet

The balance of receivables and payables to affiliated companies as of March 31, 2020
are as follows:

Accounts receivable and Other receivable ¥246,045,896

Accounts payable, Other payable ¥8,776,976

3. Notes to Statement of Income

Transactions with affiliated companies for the year ended March 31, 2020 are as

follows:
R&D revenue ¥2,072,211,728
Product sales ¥1,000,000
Service revenue ¥3,357,829
R&D expenses ¥88,608,012
Purchase of inventories ¥2,899,000
Other expenses ¥11,236,941

4. Notes to Statement of Changes in Equity
Total number of shares outstanding as of March 31, 2020

Common stock: 1,000 shares

5. A note to tax effect accounting

Deferred tax asset was recognized on enterprise tax payable as of March 31, 2020 that
will be tax deductible in the next fiscal year.



6. Notes to transactions with related parties

(1) Parent company and other shareholders

(Yen)
N f
ameo Ownership L Amount of Balance,
the . . . Description of .
Category of voting Relationship . transaction Account March 31,
company, . transactions
rights (*7) 2020 (*7)
etc.
Development
service provided for Accounts
. 1,408,991,919 . 220,243,092
pharmaceutical receivable
products (¥1)
Sales of promotional Accounts
1,000,000 . 0
goods (*2) receivable
Trade
. . Accounts
administration fee 3,357,829 ivabl 9,586
Directl receivable
Parent | Yoshindo e dy Contract revenue (*3)
owne
company Inc. Services -
55% Reimbursement
charged for Other
27,613,900 . 0
purchase of pen receivable
device etc. (*4)
Subcontract fee
charged for Other
. 61,992,200 4,174,135
pharmaceutical payable
products (*5)
Operating Charge Other
11,236,941 1,020,438
(*6) payable
Lupin . Development
. Directly . .
Atlantis Contract service provided for Advance
. owned . . 237,183,229 54,963,319
Holdings A5% Services pharmaceutical Payment
Other SA ’ products (*1)
affiliate Reimbursement
Lupin Contract charged for Other
. . 25,000,000 . 25,000,000
Limited Services purchase of pen receivable

device ete. (*4)




(2) Subsidiaries of Parent company

(Yen)
Name of
Ownership . . L Amount of Balance,
the } Relationshi Description of .
Category of voting . transaction Account March 31,
company, . P transactions
rights *7) 2020 (*7)
ete.
Subcontract fee
o charged for Other
Subsidi . 26,615,812 0
¢ AY pharmaceutical payable
ary o
Y Pharmace Contract products (*5)
Parent . None .
uticals Services
compan Purchase of
Co., Ltd. ; Accounts
y promotional goods 2,899,000 0
(*9) payable

’(I‘ransa)ction conditions, policy for determining transaction conditions, etc., are as follows:
Notes

(*1) The Company charged development service fee to Yoshindo Inc. (“Yoshindo”)
and Lupin Atlantis Holdings SA (‘LAHSA”) at the service rate as set by the
Joint Venture Agreement and the Contract Research Service Agreement with
the two companies.

(*2) The Company purchased promotional goods from AY Pharmaceuticals Co., Ltd.
(“AY Pharma”) and sold them to Yoshindo, at a price determined in the same
manner as general terms of transaction.

(*3) Trade administration fee charged to Yoshindo is determined based on the total
trade volume and the charge rate as agreed with Yoshindo.

(*4) The Company charged to Yoshindo and Lupin Limited the actual cost of
purchase of pen device etc.

(*5) Subcontract fee charged by Yoshindo and AY Pharma is determined in the same
manner as general terms of transactions.

(*6) Operating charges are determined based on the agreement with Yoshindo.

(*7) Consumption taxes are excluded from the amount of transactions while it is
included in the year-end balances.

7. Notes to the per share information
(1) Book value per share ¥1,030,308.72
(2) Net earnings per share ¥133,726.00
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Supplementary Statement

of Financial Statements

The Seventh Fiscal Year

From April 1, 2019

To March 31, 2020

Toshihiko Hibino
Representative Director, President
YL Biologics Limited



1. Schedule of tangible fixed assets and intangible fixed assets

(Yen)
Opening Current Current Current Closing Accumulated Year-end
Category Type of assets
balance increases decreases | depreciation balance depreciation | historical cost
Building
1,682,623 - - 187,178 1,395,445 846,872 2,242 317
fixtures
Tools,
Tangible | @ ipment 873,428 | 895,000 4| 587,383 | 1,181,041 | 3,330,390 | 4,511,431
fixed and fixtures
assets
Construction
171,546,120 - - -1 171,546,120 -1 171,546,120
in progress
Total 174,002,171 895,000 4 774,561 | 174,122,606 | 4,177,262 | 178,299,868
Intangible Software 540,909 - - 295,600 245,309 | 1,232,691 1,478,000
fixed
assets Total 540,909 - - 295,600 245,309 | 1,232,691 1,478,000

1) Current increase / decrease in Tools, equipment and fixtures is due to purchases and

retirement of laptop/desktop computers.




YL Biologics Limited
YL A A a7 ARt

Schedule of Selling, general and administrative expenses

Hroe B B N iR B H A O NERE

From April 1, 2019 to March 31, 2020

(Unit: Yen) (HfZ:H)

Accounts #)EFH Amount 4x%H

Salaries and allowances R Y 87,616,950
Housing Allowance EEFTY 994,355
Secondment cooperation H A 0 % 2,748,229
Legal welfare EERRA B 9,072,087
Employee benefit BRI R 1,072,601
Recruitment and training BEHH#EE 17,424,881
Advertisement JNE BT 187,000
Entertainment RS err 3,002,405
Meeting expenses ikt 935,914
Travel and transportation kB Az 5,799,283
Communication e 1,680,428
Consumables EEESI K¢ 364,057
Office supplies R 4,411,951
Utilities expenses KB SR 235,523
Books and subscription B B =y 3,854,852
Membership fees fEayy 3,582,794
Research fees A 4,790
Commissions paid LT OB 15,080,291
Rent HRFE & 20,779,177
Lease J—=28h 359,757
Insurance premiums PRBE 50,230
Taxes and dues FARLARE 92,700
Professional fees A 15,135,906
Depreciation expenses TR & 32 1,070,161
Amortization of prepaid expenses =X+ H FAEAH) 240,408

Total & it 195,796,730
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YL Biologics Limited
YL A A a7 ARt

Schedule of Selling, general and administrative expenses

Hroe B B N iR B H A O NERE

From April 1, 2019 to March 31, 2020

(Unit: Yen) (HfZ:H)

Accounts #)EFH Amount 4x%H

Salaries and allowances R Y 87,616,950
Housing Allowance EEFTY 994,355
Secondment cooperation H A 0 % 2,748,229
Legal welfare EERRA B 9,072,087
Employee benefit BRI R 1,072,601
Recruitment and training BEHH#EE 17,424,881
Advertisement JNE BT 187,000
Entertainment RS err 3,002,405
Meeting expenses ikt 935,914
Travel and transportation kB Az 5,799,283
Communication e 1,680,428
Consumables EEESI K¢ 364,057
Office supplies R 4,411,951
Utilities expenses KB SR 235,523
Books and subscription B B =y 3,854,852
Membership fees fEayy 3,582,794
Research fees A 4,790
Commissions paid LT OB 15,080,291
Rent HRFE & 20,779,177
Lease J—=28h 359,757
Insurance premiums PRBE 50,230
Taxes and dues FARLARE 92,700
Professional fees A 15,135,906
Depreciation expenses TR & 32 1,070,161
Amortization of prepaid expenses =X+ H FAEAH) 240,408

Total & it 195,796,730




